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INDEPENDENT AUDITOR’S REPORT

To the Members of

Priority Jewels Limited

Report on the Standalone Ind-AS Financial Statemnents

Opinion

We have audited the accompanying standalone Ind AS financial statements of Priority Jewels Limited
which comprise the balance sheet as at 31st March 2026, the statement of profit and less (1ncluding
other comprehensive income), the statement of cash flows, and the statement of changes in equity for
the year then ended and notes to the financial statement including a summary of the material accounting
policies and other explanatory information (hereinafter referred to as “standalone IndAS financial

statements’).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act,
2013 (*Act’) in the manner so required and give a true and fair view in confermity with the Indian
Accounting Standards (‘Ind AS’) specified under section 133 of the Act read with the Companies
(Tndian Accounting Standards) Rules, 2015, as amended and the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2026, its Profit (financial
performance including other comprehensive income), changes in equity and its cash flows for the year

ended on that date.

Basis for Opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 (10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the
auditor’s responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the code of ethics issued by the Institute of Chartered

Accountants of India together with the ethiral reanivemente that are relevant to our audit of the
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financial statements under the provisions of the Act and the rules there under, and we have fulfilled

our other ethical responsibilities in accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.

Emphasis of Maiter Paragraph

1) Investment in Subsidiary / Associate

We draw attention to Note 4 to the standalone financial statements regarding the investment made by
the Company in equity shares of Venice Dia Jewel Private Limited and Acura Jewels Private Limited
(Subsidiary) during the year amounting to Rs. 0.52 Million each and Brillix Private Linuted

(Associate) of Rs. 0.24 Million. Our opinion is not modified in respect of this matter.

2} Pre-1PQ Placement of Equity Shares

We draw attention to Note 12 to the standalone financial statements regarding the Pre-IPO placement
undertaken by the Company during the year, wherein the Company allotted 8,25,000 Equity Shares al
an issue price of I190 per Equity Share (including securities premium of Z180 per Equity Share)
aggregating to ¥156.75 Million by way of private placement in accordance with the provisions of
Section 42 of the Companies Act, 2013 read with Rule 14 of the Companies (Prospectus and Allotment
of Securities) Rules, 2014. The said allotinent was approved by the Board of Directors and
shareholders of the Company vide resolutions dated January 28, 2026 and the shares were allotted
pursuant to the Board Resolution dated February 14, 2026. Our opinion is not modified in respect of

this matter.

Pursuant to the Pre IPO issuance, the issued, subscribed and paid—up. equity share capital of the
Company increased from Rs. 126 Million (Rupees One Hundred and Twenty-Six Million Only)
divided into 1,26,00,000 Equity Shares of face value of Rs. 10/- (Rupees Ten) each to Rs.134.25
Million (Rupees One Huadred Thirty-Four million Two Hundred Fifty Thousand Only) divided into
1,34,25,000‘Equity Shares of face value of Rs. 10/- (Rupees Ten) each.



Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. We have determined that there are following

key audit matters to communicate in our report:
Filing of Updated Draft Red Herring Prospectus (UDRHP) for Proposed Listing

During the current financial year, the Company has filed its Updated Draft Red Herring Prospectus
(UDRHP) with the Securities and Exchange Board of India (SEBI), as well as with the National Stock
Exchange of India Limited (NSE) and BSE Limited (BSE), in connection with its proposed Initial
Public Offering (IPO) and intended listing of its equity shares on 21% February 2026. The Company
has received in-principle approvals for listing from both NSE and BSE and is currently awaiting final
observations and approval from SEBI. We have considered the implications of these developments in

the course of our audit procedures, where relevant.

Other Information

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report, Business Responsibility Report but does not include the financial statements and our auditor’s

report thereon.

Our opinion on the financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

in connection with our audit of the financial statemnents, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the standalone Ind AS financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are réquired to report that fact. We

have ncthing to report in this regard.



Management’s Responsibility for the Standalonc Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)

prescribed under Section 133 of the Act read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
Jjudgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
Ind AS financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error,

In preparing the standalone financial statements, Company’s Management and Board of Director are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable matters related to going coneern and using the going conceern basis of accounting unless
management either intends to liquidate the company or to cease operations, or has no realistic

alternative but to do so.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these financial statements.



As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit.
We also;

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i} of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial

controls system in place and the operating effectiveness of such controls

« Evaluaic the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncerlainty exists related to events or
conditions that may cast signiticant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going

concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the tinancial statements represent the underlying transactions and events in a

manner that achicves fair presentation.



Materiality 1s the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in :-

(i) planning the scope of our audit work and in evaluating the results of our work; and

(i) to evaluate the effect of any 1dentified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central

Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement

on the matters specified in the paragraph 3 and 4 of the order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a} We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss, the statement of cash flows and the statement

of changes in equity dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting

Standards specified under Section 133 of the Act read with a relevant rule issued thereunder;



{e) On the basis of the written representations received from the directors as on 31 March 2026
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March 2026

from being appointed as a director in terms of Section 164 (2) of the Act,

(f) With respect to the adequacy of the intemnal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure

B”; and

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
1 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

(1)  The Company has disclosed the impact of pending litigations on its financial position

in its standalone Ind AS financial statements

(i1) 'The Company has made provision, as required under the applicable law or accounting
standards, for matcrial foreseeable losses, if any, on long-term contracts including derivative

contracts.

(h) In our opinion and according to the information and explanations given to us, the remuneration
paid by the Company to its directors during the current year is in accordance with the provisions of
Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid down
under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details

under Scction 197(16) of the Act which are required to be commented upon by us,

(i) Based on our examination which included test checks, the company has used accounting
software for maintaining its books of account which has a feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant transactions
recorded in the respective software. Further, during the course of our audit we did not comc

across any instance of audit trail feature being tampered with.



(i) As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from ist April,
2023, reporting under Rule 11{g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail, the Company has preserved audit trail as per statutory requirements

for record retention.

For M.B. Nayak & Co.
Chartered Accountants.

Firm Reg. No. 107014W

Uday D. Padia

{Membership No. 602893)

Place: Mumbai

Date: 28/05/2026

UDIN: 26602893HZMKQG5836



Annexure A to the Auditors’ Report
The Annexure referred to in the Independent Auditors’ Report to the members of the Company on the

standalone financial statements for the year ended 31% March 2026, we report that:

i. Inrespect of its Property, plant, equipment:

a)
A.The Company has maintained proper records showing full particulars, including quantitative

details and the situation of PPE on the basis of available information.

B. The company has maintained proper records showing full particulars including quantitative

details and the situation of its intangible assets on the basis of available information.
b) As per the information and explanations given to us and based on our verification, the company has
not physically verified items of property, plant, and equipment during the year. However, the

Management is in the process of verifying the same in the current financial year.

¢) According to the information and explanations given to us, the titie deeds of immovable properties

are held in the name of the company.

d) According to the information and explanations given to us, the revaluation of tmmovable properties

is not performed by the company as it is not mandatory to carry revaluation every year.

e) According to the information and explanation given to us, the company does not hold any Benami
Property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made
thereunder.

ii. In respect of its inventories:

a} The company has conducted physical verification of stocks at reasonable intervals. during the year.



b)

1il.

b)

v.

V1.

The Physical verification of inventory conducted by the management is adequate in relation to the
size of the company and the nature of its business and no discrepancies were noticed on such

verification,

The company has been sanctioned working capital limits in excess of five crore rupecs, in aggregate
from banks or financial institutions. There was no material difference between the statements filed

by the company with such banks or financial institutions and books of accounts.
In Respect of investments, any guarantee or security or advances or loans givern.

The company has not provided loans or provided advances in the nature of loans, or stood guarantee
or provided security to any other entity. Hence clauses (iii)(a) to (iii)(e) of the Companies (Auditor’s

Report) Order, 2020 are not applicable to the company.

As per the information and explanation given to us and based on the documents produced before us,

the company has not granted loans without specifying the terms or period of repayment to employees.

The Company lias made investment in Subsidiaries named as Venice Dia Jewel Private Limited and
Acura Jewels Private Limited amounting to Rs.0.52 Million each and Associate named as Brillix
Private Limited of Rs.0.24 Million during the year. In our opinion, the terms and conditions of such

investment are not prejudicial to the interest of the Company.

In our opinion and according to the information and explanation given to us, the company has not
given any loans to or made investments in entities referred to in sections 185 and 186 of the

Companies Act, 2013.

According to the information and explanations given to us, the Company has not accepted any
deposits from the public as per the provisions of sections 73, 74, 75, and 76 or any other relevant

provisions of the Act and the rules framed there under to the extent notified.

The Central Government has not prescribed maintenance of Costing Records for the business of the

Company under Section 148(1) of the Companies Act, 2013.



vii.  According to the records of the company, undisputed statutory dues including Provident Fund,
Investor Education and Protection Fund, Employees’ State Insurance, Income-tax, Maharashtra
Labour Welfare Fund, Wealth Tax, Goods and Service Tax, Customs Duty, Excise Duty, cess to
the extent applicable and any other statutory dues have generally been regularly deposited with the
appropriate authorities. According to the information and explanations given to us there were no
outstanding statutory dues as on 31st of March, 2026 for a period of more than six months from the
date they became payable, except the following: -
Sr no. Nature of dues Nature of | Assessments Demand | Amount paid - Forum wherea |
Dues year Amount (Rs.) ispute is pending {
{Rs.) (in Millions) i
(in Millions)
I Income Tax Act, 1961 Tax 2015-16 0.73 NIL CIT — Appeal
2 Income Tax Act,1961 Tax 2016-17 (.10 NIL CIT - Appeal
3 [ Maharashtra Value- Tax 2013-14 1.30 1.03 Joint
Added Tax Commuissioner
(Sales tax appeals) |
|
4 West Bengal Value Tax 2015-16 0.52 0.05 Joint |
added tax ' Commissioner
(Comumnercial tax)
6 Income tax act, 1961 Tax 2011-12 3541 5.00 Commissioner of
[ncome tax
(Appeals)
viii.  There were no fransactions relating to previously unrecorded income that have been surrendered or

disclosed as income during the year in the tax assessments under the Income-Tax Act, 1961 (43 of

1961). Accordingly, reporting under paragraph 3 (viii) of the order is not required.



1X.

XI.

(a)

(b)

(d)

(e)

(a)

(b)

In Respect of Default in repayment of borrowings

The company has not defaulted in repayment of loans or borrowing to a financial institution, bank,

or Government or dues to debenture holders.

According to the information and explanation given to us, the company is not declared a wilful

defaulter by any bank or financial institution, or other lenders

According to the information and explanation given to us and to the best of our knowledge, the

Term loans taken during the year were applied for the purpose for which the loans were obtained.

According to the information and explanation given to us, funds raised by the company short-term

term basis had not been utilized for long-term purposcs.

According to information and explanation given to us ,the company bas not entered in to
transactions of nature specified in clauses (ix) (e) and (f) related to its subsidiaries, associates or

joint ventures, Hence clauses (ix)(e) and (f) are not applicable.

In respect of Funds raised and utilisation

The company did not raise any money by way of an initial public otfer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3(x) of the

Order is not applicable.

During tke year, the Company has made private placement of shares and complied with Sections

42 of the Companies Act, 2013.

In respect of Iraud and whistle-blower complaints

(a)

According to the information and explanations given to us, no fraud by the Company or on the

~unipany by its officers or employees has been  ticed or repo..d du....g the course of our audit.



(b) As there were no instances of fraud during the period under review, clause (xi)(b) is not applicable,

{c) According to the information and explanations are given to us the company has not received any

whistle-blower complaints during the year under audit.

xii.  In our opinion and the information and explanations given to us, the Company is not a Nidhi

Company. Accordingly, paragraph 3(xii) of the Order is not applicable.
xiil.  According to information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of

the Companies Act, 2013 where applicable, and, the details of such transactions have been disclosed

in the Financial Statements as required by the applicable accounting standards.

xiv.  In respect of Internal audit system
(a) The company has an intemal audit system commensurate with the size and naturc of its business.
(b) Wehave considered the reports of the Internal Audit Team of the company for the period under audit.
xv. According to information and explanations given to us, the company has not entered into non-cash
transactions with directors or persons connected with them as refcrred to in section 192 of the
Companies Act, 2013,

xvi. In respect of Registration under section 45-1A of RBI Act, 1934.

(a) According to information and explanations given to us, the company is not required to be registered

under provisions of section 45IA of the Reserve Bank of India Act, 1934,
(b) During the year, the company has not conducted Non-Banking Financial or lousing Finance activities.

(¢) Th. _ympany is not a Core Investment Ce______1y (CIC) a5 o ... the 1.pwinONS Muwue oy tue
Reserve Bank of India.



xvil. According to the information and explanations are given to us, the company has not incurred cash

losses in the financial year under audit and also in the immediately preceding financial year.

xviii. During the year there was no resignation of the statutory auditor from the company.

xix. On the basis of financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans, and on the basis of information and
explanation and other data provided to us, in our opinion, there is no uncertainty exists as on the date
of the audit report that the company is capable of meeting its liabilities exists at the date the of the

balance sheet as and when they fall due within a period of one year from the balance sheet date.

We however state that this is not an assurance as to the future viability of the company. We further
state that our reporting is based on the facts upto the date of the audit report and we neither give any
guarantee nor anty assurance that all the liabilities falling due within a period of one year from the

balance sheet date, will get discharged by the company as and when they fall due.
xx. Complinace with Section 135
a) The company has no liability to transfer any unspent amount to a Fund specified in Schedule VII to
the Companies Act within a period of six months of the expiry of the financial year in compliance

with the second proviso to sub-section (5) of section 135 of the said Act.

b) The clause (xx)(b) of the Companies (Auditor’s Report) Order, 2020 is not applicable to the

compary.



xx1. The reporting under this clause is not applicable in respect of audit of standalone financial

statements of the Company. Accordingly, no comment has been included in respect of the said
clause.

For M.B. Nayak & Co.
Chartered Accountants.
Firmn Reg. No. 107014W

Uday D. Padia
(Membership No. 602893)
Place: Mumbai

Date: 28/05/2026
UDIN: 26602893HZMKQG5836



Annexure —B te the Auditors 'Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act”)

We have audited the internal financial controls over financial reporting of Priority Jewels Limited

(“the Company™) as of 31 March 2026 in conjunction with our audit of the standalone financial

statcments of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the intemnal control over financial repotting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India(*ICAI’). These responsibilities include the design, implementation, and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under

the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companics
Act,2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit
of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India,
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting were established and maintained and if such controls operated

effectively in all material respects.



Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
cxpenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of cuinpuance wiul the puucies or Proveuues

inay deteriorate.



Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controi
system over financial reporting, and such internal financial controls over financial reporting were
operating effectively as at 31 March 2026, based on the internal control over financia! reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting

issued by the Institute of Chartered Accountants of India.

For M.B. Nayak & Co.
Chartered Accountants.
Firm Reg. No. 107014"

Uday. D. Padia

Membership No. 602893

Place; Mﬁmbai

Date: 28/05/2026

UDIN: 26602893HZMKQG5836



Prierity Jewels Limited (formerly known as Priority Jeveels Private Limited)

CIN: US2393MH2007TPLC174977

Statement of Assets & Liabiities

as at 3 1s¢ March 2026 & 31st March 2025
(Al amownts v pillions, upless mberwise siaicd)

Particulars Note 31at March 2026 31st March 2025
ASSETS
NON-CURRENT ASSETS
2) Praperty, Plant and Equipment 3 164.36 150.47
b) Capital Work-in-Progress 20.70 20.50
¢) Financial Axsets
- Non-current investments + 1.28 -
- Other Financial Assels 3 1.02 31.35
d) Deferred Tax Assets {Net) i 5.57 374
Total Non-Current Assets 198,92 204.06
CURRENT ASSETS
&) Invenlories 7 1, 191.67 1,077.34
) Financial asseis
- Trode Reccivables § 1.319.60 1,467.36
- Cash and Cask Equivalenis 9 49.3] 271.38
c} Current Tax Assct (Net) 10 641 6.43
dj Other Current Assets 1 59.09 62.83
Total Corrent Assets 2,666.08 2,885.34
TOTAL ASSETS 2,865.00 3,091.40
EQUITY AND LIABILITIES
EQUITY
Equity sharc capital 12 134.25 126.00
Other eguity 13 1,254.44 93286
TOTAL EQUITY 1,388.69 1,048,86
LIABILITIES
Nop-Cumyrent Liabilitics
Finaneial Liabilitiey
a) Borrowings 4 o2 3.09
b) Lease liablilities f3 L7.60 9.51
Provisions
) Provisions 18 iB.92 17.09
Tota]l Non-Current Liabilities 146.64 29,69
Current Lisbilitivs
Financial LiabUities
2) Bommowings 17 860.27 1,455.44
b) Trade payables 18
- due to Micre Enterprises and small enterprises 3590 2095
- dues 1o Crediors other than Micro Enterprises and Small Enlerprises 39645 50072
Other Current Liabiliticy
a) Other current lizbililies 19 22.34 30.%0
Frovisions
4} Provisions 20 4.71 4.85
Total Current Liabilities 1,329.68 2,012.85
TOTAL EQUITY AND LIABILITIES 2,565.00 3,091.40
Material accounting policies 2
See accompnnying summary of material accounliog pelicies, key 3-43

aecpunting estimates aod judgemewts of the financial statements

As per our report uf cven date aitached

For and oa behalfl of Board of Directors of
Priority Jewels Limited
Jewels Private Limited)

Tuahar A Mehta

Choirman & Manasring Director Whole Time Director & CFQ

Compuarny Secrerary & Compliance Offi

soreahing

+ s, DAL DA




Priority Jewels Limited (formerly known as Priority Jewels Privae Limited)

CIN: USZ393MILIZ007PLC174977

Siuternent of Proft and Loss (including otller comprebensive income)
Jor the year ended 315t March 2026 & vear ended 31t March 20235
CAIF awmenms i mitlions, sinless otherwise stated)

Particular
Note 33t Wlarch 2026 31st March 2025
1. Revenue from operations u §.370.71 4.354.95
LI, Oiher income 22 an 11
IIl. TOTAL REVENUE 5371.48 A4358.65
V. EXPENSES
Lost of raw material and cnmponents consumed 23 4,740,830 3,594.85
Ch: n invenlones of finished goods, work-in-progress and raded goods 24 {163.01) 9904
Emplovee benefit expenses 25 144.70 12785
Finance costs 26 £3.78 7993
Depreciation and amertisation expenses 3 iR2S 17.66
Oiher expenses 27 31075 250 42
TOTAL EXPENSES (Iv) 513326 4,208,715
. PROFIT REFORE EXCEFTIONAL ITEMS AND TAX UL - IV.| 238.12 14%.90
V1. Exceplional ilems -
VIL PROFIT BEFORE TAX [V.- VL] 234.22 149.90
Less, Tax expenses
- Current ax 59.96 41.94
- Deferred tax charge / (credit) (1.82) 1.83
- Tax Expense related to prior years - 1.01
58.13 © 4478
¥OL PROFIT/ (LOSS) AFTER TAX 180.09 105,12
IX. OTHER COMPREHENSIYE INCOME:
A i} Irems that will not be reclessified I profit and loss (0.06) {4.08),
11) Income tax relating to items thal will not be reclassified to profit or loss - -
B i) Iiems that will be reclassified to profit and loss - -
n) ncome tax relating o items thal will be reclassified to profit or less - -
IX, TOTAL COMYREIIENSIVE INCOME/L{55) FOR THE YEAR (V-+VIII) 180.03 101.53
Ewnings per equily share of € 10 {Based on profit for the yuar)
Basic 34 14.18 434
Diluted 1418 834
Macerial accounting policies 2
See accompanying netes forming part of the finsocisl stetements LR

As per owr repart of even date atlacked.
For MO NAYAK & CO
Chartered Acconmtants

i 107

Hartner
Memberstup No: 602893

Tlace: Mumbai

For and on beball of Board of Direciors ol

Priority Jewels Limited
(forinerly knvwe as Priority Jewels Private Limited)

Tushar

Chutrrran & Managing Director  Whole Tine Director & CI0

Aaknh HhesEnn
(Company Secretary & Camplionce Cifficer

rioue. vl



Priority Jewels Limited (formerly known as Priarity Jewels Private Limited}

CIN: U52393MI12007PLC174977

Cash Flow Statement
Sor the year ended 3]st March 2026 & year ended 315t March 2623
{All amounts in T, unless atherwise srated}

Particulats

31st March 2026

3141 March 2025

A. Cush flow from operating activities
Net profit beforo tm
Adjustments Tor:
Deferred tax
Depreciation and amortisalion
Finance Cosl

Operating profit before wurking capital changes

Increase / (Decrease) in irade payables
Increase / (Decreasce) in other auwrent liabalilies
(Increase) / Decrease in inveniories
(Increasc) / Decreass i trade receivables
{Increase) / Decrease in other current asscls

Cagh (oyed in ) / generated from operstions
Less:Income tax paid (net)
et cash flnw (nsed i) from apersting activities (A)

B. Cash Nlaw from inveating activities
Bank Balances not considered cash and cash equivalent
Purchase of Propesty, Planl and Equpment
Proceeds trom sale of Propesty, Plant and Equipment
Purchase of Investmenes
(Increasc) / Decrease in other Non current assds
Net cash from / (used in) investing activities (B)

C. Cash flow from finapcing activiiies
Proceeds from short-term barrowings (Mei)
Proceeds from Long-term borrowings (Met)
Inc/{Dec) in item concerning net worth
Defered Tax
Sale of Equty
Fmanke cost paid
Net cash from / {used in) inancing activities (C)

Net increase ip cash and cash equivalents during the vear
{ A+BHC)
Opeming cash and eagh equivalents

Closing, cash and cash equivalenis

23322 145.91
1.82 (1.83)
1823 17.65
83 78 78.93
342.97 244,67
(85.31) 70,90
{6.87) 15.37
(11454) 281 76
147.76 (557.97)
(36 26} 13,44
147.05 68.17
59 94 41.08
187.11 25.08
209 85 149.12)
32.34) {30,543

- (1.73)

(1.28) -
2434 a.16
260,60 (187.23)
(586.17) 240,91
11512 (26.71)
15149 14.08)
[1.52) 1.33
525 -
(8373) 178.93)
{399.91) 133.02
(12.19) (29.12)
22.38 51.50
10,19 1138

Material accountiog policies
Sec acrompanying notes forming parl of the finnnvial statemenis

As per our repor! of even date attached

For and ap bebalf of Board of Direetors of

FPriority Jewels Limiled

Chatrman & Managing Director

“ewels Private Limited}

Tushar A Mchta

Bhale Time Director & CFO



Priority Jewels Liwited (formerly known as Friority Jewels Private Lindied)
CIN: US2353MH200TFLC1 74977

Statement of Chaages in Equity
for the year ended 315t March 2026 & year ended 315t March 2025

A Equity Share Copital

Pacticulars

Anmigunt

As pt 315t March 2024

31.50

Beonus Shares issued during the vear
Shares bought back during the year

93 50

As at 315t March 2023

126.00

Shares issued during the year
Shares bought back duriog the year

§.15

As at 315l March 2026

135258

B Other Equity

Reserves and Surplus .
Particulzrs Cupital Redemplion . N L. . Employee Stock Other “:mf of Othes TOTAL
Retained Earnings Securilics Premium . Comprchensive Income
Reserve Optinn Han
Balance as of 315t March, 2024 219.25 00,01 - - (2.94) 916,32
Add: Prolit for the year . - 105 12 - - {4.08)| 101,04
Add: Other comprehensive income for the year - - - - - -
Less:Utibzanion tor Issue of Bopus 94.50 - - -] - 450
Balance s w 315 March 2025 124.75] 505,14 B . 7.09) 92286
Add: Profin for the year - 180,09 - - (0.06) 180.03
Add: Other comprehensive incone for the year - - - - - -
Leas:Utilizeian far Tssue of Bonus - - - - -
Premium chaiged o fresh issue of cquity shares - - 148.50 3.05 151.55
Balance as al 1] st March 2026 12475 985,22 148,50 3,05 {7.09) 1,254 .44

As per our repart of ¢ven date attached.

For MBNAYAK & CO

For and on beball of Board of Directors of
Prioricy Jewels Limited
els Private Limited)

Tushar A Mckia
Whaole Time Direcror & CFO

Fhnivewwm £ bdanneser Nivesrar

Compony Secrewry & Complianee Qfficer
Mrmberchin Mo ART9S?




Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: US2393MH2007PLC174977

Notes to the Financial Information
for the year ended 31st March 2026 (All amaunts in Millions, unless otherwise stated)

1. Corporate Information

. The Company was incorporated on 12 October 2007. The Company is primarily into
manufacturing diamond studded jewellery with manufacturing set up in Mumbai, The
jewellery is marketed all across India and in the Middle East Countries as well as Western
Countries. Currently, the Company has its Head Office / Registered Office in Mumbai and has
branches at Kolkata, Ahmedabad, Chennai, Delhi, Coimbatore & Tamil Nadu.

2. Material accounting policies
2.1. Basis of Preparation of financial statements

The financial statements Complies in all material aspects with Indian Accounting
Standards (Ind AS) notified by Ministry of Corporate Affairs under the Companies (Indian
Accounting Standards) Rules, 2015 as amended and notified under Section £33 of the
Companies Act, 2013 (the “Acl™) and other relevant provisions of the Act and other
accounting principles generally accepted in India. '

The audited financial statements for the year ended 31% March 2025, were the first
statutory financial statements of the Company prepared in accordance with Ind AS.

These standalone financial statements of the Company have been prepared in accordance
with Indian Accounting Standard (Ind AS) under the historical cost convention on the
accrual basis except for certain financial instruments which are measured at fair values,
the provisions of the Companies Act, 2013 {'the Act’) (to the extent notified). The Ind AS
are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter,

The standalone financial statements have been prepared on an accrual basis under the
historical cost convention except for the certain financial instruments that are measured at
fair values as required by relevant Ind AS:

a. Certain financial assets and liabilities (including derivative instruments)
b. Defined benefit plans — plan assets are measured at fair value.

Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants al the
measurement date.



Priority Jewels Limited {formerly known as Priority Jewels Private Limited)
CIN: U52393MH2007PLC174977

Notes to the Financial Information
Sor the year ended 31st March 2026 (All wmounts in Millions, unless otherwise stated)

2.2, Use of estimutes

The preparation of the standalone financial statements in conformity with Indian
Accounting Standards requires Management to make estimates and assumptions that affect
the reported amount of assets, liabilities and disclosure of contingent liabilities on the date
of the standalone financial staterments and the reported amounts of revenues and expenses
during the reported period. The estimates and assumptions used in the accompanying
standalone financial statements are based vpon Management’s evaluation of the relevant
facts and circumstances as of the date of the standalone financial statements which in
Management's opinion are prudent and reasonable. Actual results may differ from the
estimates used in preparing the accompanying standalone financial statements. Any
revision to accounting estimates is recognised prospectively in current and future periods.

2.3. Curreni/non-current classification

All assets and liabilities are to be ciassilied into Current and Non-current.
Assets

An asset is classified as current when it satisfies any of the following criteria:
a. itis expectedto be realised in, or is intended for sale or consumption in, the
Company’s normal operating cvcle;

b. itis held primarily for the purpose of being traded;
it is expected to be realised within 12 months after the reporting date; or
it is cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least 12 months after the reporting date

Current assets include the current portion of non-current financial assets. All other assets
are classified as non-current.

Liability
A liability is classified as current when it satisfies any of the following criteria:

itis expected to he setiled in the Company’s normal operating cycle;

it is hield primarily for the purpose of being traded;

it is due to be settled within 12 months after the reporting date; or

the Company does not have an unconditional right to defer settlement of the liability
for at least 12 months afier the reporting date. Terms of a liability that could, at the
option of the counterparty, result in its settlement by the issue of equity instruments do
not affect its classification.

o oop

Current liabilities include the current portion of non-~current financial liabilities. All other
liabilities are classified as non-current.



Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: US2393MH2007PLCI74977

Notes to the Financial Information
Jor the year ended 315t March 2026 (All amounts in Millions, unless otherwise stated)

Operating Cycle

All assets and liabilities have been classified as current or non-current as per the

Company’s normal operating cycle and other criteria set out above which are in accordance
with the Schedule TII to the Act. Based on the nature of services and the time between the
acquisition of assets for processing and their realisation in cash and cash equivalents, the

Company has ascertained its operating cycle as 12 months for the purpose of current —

non-current classification of assets and liabilities.

2.4, Praperty, Plant & Equipment, deprecintion and amortization

2.4.1.

Tangible assets

Property, Plant & Equipment are stated at cost less accumulated depreciation and
any provision for impairment loss, if any. Cost includes freight, dulies, taxes (other
than those recoverable from tax authorities) and other expenses related to the
acquisition / construction and inslallation of the Property, Plani & Equipment.
Borrowing costs directly atiributable to acquisition or comstruction of those

" Property, Plant & Equipment which necessarily take a substantial period of time to

get ready for their intended use are capitalised.

Depreciation on Property, Plant & Equipment other than Jease hold improvements
and computer software has been provided on the written down value (WDV), in the
manner and as per the useful life prescribed in Schedule [ to the Act, which in
Management's view reflects the useful lives of the assets. If Management’s estimate
of the useful life of a Property, Plant, & Equipment at the time of acquisition of the
asset or of the remaining useful life on a subsequent review is shorter than that
envisaged in the aforesaid schedule, depreciation is provided at the higher rate in
line with the Management's estimates of the useful life / remaining useful life.

On transition to Ind A8, the company has elected to measure all classes of Property,
Plant and Equipment at its carrying value as at the transition date as such value is
considered as Deemed cost at that date determined in accordance with Ind AS 101,
*First Time Adoption of Indian Accounting Standards.’

Class of Asset Useful Life
Plant and Machinery 15 years
Furniture and Fixtures 10 years
Vehicles 8-10 years
Office Equipment 5 years
Electrical Installation 10 years
Computers 3-6 ycars




Priority Jewels Limited (fermerly known as Priority Jewels Private Limited)
CIN: U52393MH2007PLC174977

Noies to the Financial Information
Jor the vear ended 31st March 2026 (A1l amounts in Millions, unless otherwise stated)

2.4.2,

2.4.3.

Intangible Assets

Ind AS 38 defines an intangible asset as an identifiable non-monetary asset without
physical substance. Hence, the purpose {or which an entity holds an item with
specified characteristics is not relevant to its classification as an intangible asset.
Therefore, all such items will be within the scope of Ind AS 38.

In case of separately acquired intangibles, the criterion of probable inflow of
expected future econoinic benefits is always considered satisfied, even if there is
uncertainty about the timing or the amount of the inflow.

Intangible assets are stated at cost less accumulated amortization and impairment.
Intangible assets are amortized over their respective estimated useful lives on a
straight-line basis, from the date that they are available for use. The estimated usefu)
life of an identifiable intangible assels is based on a number of factors including the
effects of obsolescence, demand, competition and other economic factors (such as
the stability of the industry and known technological advances) and the level of
maintenance expenditure required to obtain the expected future cash flows from the
assets. The estimated useful lives of intangible assets are as follows:

Application Software - 3 Years on Straight-line basis

The estimated useful life of the intangible assets and the amortisation period are
reviewed at the end of each financial year and the amortisation period is revised to
reflect the changed pattern, if any.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication
that an asset or a group of assets {cash generating unit) may be impaired. If any such
indication exists, the Company estimates the recoverable amount of the asset or a
group of assets. If such Recoverable Amount of the asset or the ¢cash generating unit
is less than its carrying amount, the carrying amount is reduced to its recoverable
amount, The reduction is treated as an impairment loss and is recognised in the
Statement of Profit and Loss. If at the balance sheet date there is an indication that
a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed, and the asset is restated at the recoverable amount subject to a maximum
of depreciable historical cost.



Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: U52393MH2007PLC174977

Notes to the Financial Information
Jor the vear ended 31st March 2026 (Al amounts in Millions, unless otherwise stated)

2.4.4. Capital work-in-progress

Capital work-in-progress for the period ending 31% March 2026 includes the cost
of Plant, property and equipment that are not ready to use at the reporting date.

2.4.5. Capital advance

Advance paid for acquisition/ construction of Plant, Property & Egquipment which
are not ready for their intended use at each reporting date.

2.5. Revenue recognition

Revenue from customers is recognized when control of goods or services are transferred
to the customer at an amount that reflects the consideration to which the Company expects
to be entitled for those goods or services i.e., revenue is recognized to the extent that it is
probable that the economic benefits will flow to the Company and the revenue can be
reliably measured.

If the consideration in a contract includes a variable amount, the Company estimates the
amount of consideration to which it will be entitled in exchange for transferring the goods
or services to the customer. The variable consideration is estimated at contract inception
and constrained until it is highly probable that a significant revenue reversal in the amount
of cumulative revenue recognised will not oceur when the associated uncertainty with the
variable consideration is subsequently resolved.

Sale of jewellery

Revenue from sale of goods is recognized on transfer of all significant risks and rewards
of ownership to the buyer. Sales are stated net of trade discount, duties, GST.

Job work services

Job work charges are recognised as and when the service is rendered.

Interest Income on Fixed Deposits

The Company as part of its regular procurement avails gold metal loans from banks and
financial institulions. In accordance with the terms and conditions of such loan facilities,

the Company is required to place margin money in the form of fixed depcsits with the
respective lenders as collateral security.



Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: U52393MH2007PLCI74977

Notes to the Financial Information
for the year ended 31st March 2026 (All amounts in Millions, unless otherwise stated)

Since the placemnent of such fixed deposits is directly and inseparably linked to the
procurement of gold metal loans, which is integral to the core manufacturing and trading
operations of the Company, the interest income earned on these fixed deposits is classified
as Revenue from Operations rather than as Other Income. The management is of the view

that this classification appropriately reflects the operational nature of such income.

Foreign Exchange Gain / (Loss) — Net

The Company exports its products to various countries and also imports certain goods and

raw materials, thereby giving rise to foreign currency denominated iransactions in the
ordinary course of business. In accordance with Ind AS 21 i.e. " The Effects of Changes in
Foreign Exchange Rates”, all monetary items denominated in foreign currencies are
restated at the closing exchange rate at the end of each financial year, and foreign exchange

differences on realisation / settlement are recognised in the period in which they arise.

Since such fereign exchange gains or losses arise direcily and exclusively from the

Company's export and import operations, the net foreign exchange gain / (loss) is classified

under Revenue from Operations. The management believes that presenting these amounts

under Revenue from Operations provides a more faithful and complete picture of the

performance of'the core business operations.

Other income

Interest income is recognised on a tine proportion basis taking into account the

cutstanding amount and the interest rate applicable. No interest is charged on overdue

invoices as per prevailing trade practices.

2.6.Invertories

Inventories which comprise raw materials, work in progress, finished goods and stock in

trade are carried at lower of cost and net realisable market value. Cost of inventories

comprises all costs of purchases and, other than duties and taxes (other than those

subsequently recoverable from tax authorities), cost of conversion and other costs incurred

in bringing the inventories to their present location and condition. In determining the cost,

weighted average methed is used. In the casc of manufactured inveniories fixed production

overheads are allocated on the basis of actual production facilities. Net realisable market

value is the estimated selling price in the ordinary course of business, less the estimated
cost of completion and the estimated costs necessary to make the sale. Raw maierials and
other supplies held for use in the production of finished goods are n-* === = Toteee

cost except in cases where material prices have declined, and it is



Priority Jewels Limited (formerly kniown as Priority Jewels Private Limited)
CIN: U52393MH2007PLC174977

Notes to the Financial Informuation
Jor the year ended 31st March 2026 (All amounts in Millions, unless otherwise stated)

of the finished products will cxceed their net realisable value. The comparison of cost and

net realisable market value is made on an item-by-item basis.

The Company has pledged its entire Inventory against all types of borrowings from various

banks. There was no material difference between the siatements filed by the company with

such banks or financial institutions and books of accounts.

2.7. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease i.e.,

if the contract conveys the right to control the use of an identified asset for a period in

exchange of consideration.

The Company’s lease asset classes consist of leases for buildings and land. The Company,

at the inception of a contraci, asscsses whether the contract is a lease or not lease. A

contracl is, or contains, a lease if the contract conveys the right to control the use of an

identified asset for a time in exchange for consideration. This policy has been applied to
contracts existing and entered into on or after April 1, 2019. The Company recognises a
right-of-use asset and a lease Hability at the lease commencement date. The right-oftuse

asset is initially measured at cost, which comprises the imitial amount of the lease liability

adjusted for any lease payments made at or before the commencement date, plus any initial

direct costs incurred and an estimate of costs to dismantle and remove the underlying asset

or to restore the underlying asset or the site on which it is located, less any lease incentives

received. The right-of-use asset is subsequently depreciated using the straight-line method

from the commencement date to the end of the lease term. The lease liability is initially

measured at the present value of the lease payments that are not paid at the commencement

date, discounted using the Company’s incremental borrowing rate,

It is remeasured when there is a change in future lease payments arising from a change in

an index or rate, if there is a change in the Company’s estimate of the amount expected to

be payable under a residual value guarantee, or if the Company changes its assessment of

whether it will exercise a purchase, extension or termination option. When the lease
liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in profit or logs if the carrying amount of

the right-of-use asset has been reduced to zero. The Company has elected not to recognise

right of-use assets and lease liabilities for short-term leases that have a lease term of 12

menths or less and leases of low-value assets, The Company recognises the lease payments

associated with these lcases as an expensc over the lcase term on a straight-line basis.

Since the company has transitioned to Ind AS, it has taken the option to recognize a right-

of-use asset as per Paragraph D9B clause (b) sub-clause (i) of Ind AS 101 First-time
adoption of Indian Accounting Standards which allows a first-tim  ~ i
measure a right-of-use asset at an amount eoual to the lease liabil



Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: U52393MH2007PLC174977

Notes to the Firancial Information
Jor the vear ended 31st March 2026 (Ail amounis in Milfions, unless otherwise stated)

amount of any prepaid or accrued lease payments relating to that lease on the date of
transition to Ind AS.

, 31 March .| 31" March

Particulars 2026 2025

(i) Carrying value of right of use assets at the 16.39 8.76

end of the reporting period (Refer Note 3)

(ii) Analysis of lease liability

Movement of lease liabilities

Opening lease liability 9.51 4,28

Addition during the period/year 10.90 7.44

Interest Cost 1.02 091

Cash outflow towards payment of lease liabilities {3.83) (3.12)

Deletion during the year on account of -

termination of lease

Closing lease Lability : 17.60 - 9.51

(iii) Maturity analysis of lease liabilities (on

undiscounted basis)

Less than 1 year - 3.16

Between 1-5 years 17.60 8.01

More than 5 years - -
17.60 11.17

{iv) Impact on statement of profit and loss

Interest on lease liabilities 1.02 0.91

Depreciation on right of use assets 3.27 2.64

(v) Rent Expenses 383 3.12

2.8.Fpreiy Currency Transactions

Initial Recognition

On initial recognition, a foreign currency {ransaction is recorded by applying to the foreign
currency amount the spot exchange rate between the functional currency and the foreign
cumrency at the date of the transaction.

Conversion

Foreign currency monetary items are translated using the closing rate. Non-monetary items
that are measured in terms of historical cost in a foreign curreney are translated using the
exchange rate at the date of the transaction.



Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: U52393MH2007PLC174977

Notes to the Financial Information
Jor the year ended 31st March 2026 (All amounts in Millions, unless otherwise stated)

Exchange Differences

Exchange differences arising on the settlement. of all monetary items, including long term
foreign currency monetary items, are recognized as income or expense in profit or loss in
the current period.

Exchange difference arising on translation of non-menetary items is to be recognized in
the same manner as gain/loss arising on fair valuation of the item. Hence, gain/loss is
recognized in profit or loss.

Forward Transactions

Forward exchange contracts taken to hedge existing assets or liabilities are translated at
the closing exchange rates and resultant exchange differences are recognised in the same
manner as those on the underlying foreign currency asset or liability.

Aparl from [orward exchange conftracts taken to hedge existing assets or liabilities, the
Company also uses derivatives lo hedge its [oreign currency risk exposure relating {o [tfrm
commilments and highly probable transactions. In accordance with Indian Accounting
Standard 109 - Financial Instruments, the Company provides for losses in respect of such
outstanding derivative contracl at the balance sheet date by marking them to market. Net
gain, if any, is not recognised. The contracts are aggregaled category-wise, to determine
the net gain/loss.

2.9, Financial Assets and Financial Liabilities

Financial Assets

Initial recognition

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for inanaging
them. All financial assets, with the exception of trade receivables, are recognized at
transaction price on initial recognition. Transaction costs that are directly attributable to
the acquisition of financial assets are added to the transaction price, in case the financial
assets are measured through the Amortized Cost Method or through the Fair Value Through
Other Comprehensive Income (FVOCI) Method. In case they are measured through Fair
Value Throngh Profit and Loss (FVTPL) Mcthod, the transaction costs are recognized
directly as expenses in the Statement of Profit and Loss.

Subsequent recognition

The Company’s business model for tnanaging financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether
eash flows will result from collecting contractual cash flows, selling the financial assets,

L] 1 1

or both. Financial assets classif at amortised cc



Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: U52393MH2007PLCI74977

Notes to the Financial Information
Jor the vear ended 31st March 2026 (All amounts in Millions, unless otherwise stated)

business model with the objective to hold financial assets in order to collect contractual
cash flows while financial assets classified and measured at fair value through OCJ are
held within a business model with the objective of both holding to collect contractual cash
flows and selling.

Financial Assets at 'Amoriized Cost”:

A ‘financial asset’ is measured at the amortised cost if both the following conditions are
met:

a. The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and
b. Contractual terms of the assei give rise on specified dates to cash flows that are solely
payments of principal and interest (SPFP1} on the principal amount outsianding.

After initial measurement, such financial assets are subsequently measured at amortised
cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included in finance income in the profit or loss.
The losses arising from impairment are recognised in the profit or loss.

Financial Assets at 'Fair Value Through Other Comprehensive Income (FVOCI)

A ‘financial asset’ is classified as at the FVOCI if both of the following criteria are met:

a. The objective of the business model is achieved both by collecting contractual cash
flows and selling the financial assets, and
b. The asset’s contractual cash flows represent SPPI.

For financial assets, at fair value through OCI, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the profit or loss and
computed in the same manner as for financial assets measured at amortised cost. The
remaining fair value changes are recognised in OCL Upon derecognition, the cumutative
fair value changes recognised in OCI is reclassified from the equity to profit or loss.

Financial Assets ai 'Fair Value Through Profit and Loss (FVTPL)":

Financial assets at fair value through profit or loss are carried in the Statement of Assets
and Liabilities at fair value with net changes in fair value recognised in the Statement of
Profit and Loss.



Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
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Notes to the Financial Infermation
Jor the year ended 31st March 2026 (All amounits in Millions, uniess otherwise stated)

Financial Assets ot the Company, with the exception of Sovereign Gold Bonds, are
recognized at Amaortized Cost. The investment in Sovereign Gold Bonds is recognized at

Fair Value Through Other Comprehensive Income.

Derecagnition

A company de-recognizes financial assets when rights to receive cash flows from the assets
have expired or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial assel are
transferred or in which the Company neither transfers nor retains substantially all of the

risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transaclions whereby it transfers assets recognised on its
Standalone Statement of Assets and Liabilities but retains either all or substantially all of
the risks and rewards of the transfcrred assets, the transferred assets are not derecognised.

Financial Liabilities

Initial recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value

i.e., transaction price at the inception. The Company’s financial liabilities include trade

and other payabies, loans and borrowings.
Subsequent recognition
For purposes of subsequent measurement, financial liabilities are using in two methods:

a. Amortized Cost Method
b. Fair Value Through Profil & Loss (FVTPL)

Financial Liabilities at 'Amortised Cost"

After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the EIR amortisation process. The

EIR amortisation is included as [inance costs in the Statement of Pro{it and Loss.
The Company measures all its financial liabilities through the Amortized Cost Method.

Financial Liabilities at "Fair Value Through Profit and Loss (FVTPL)"

Financial liabilities at fair value through profit or loss include financial liabilities held for

trading and financial liabilities designated upon initial recognition
profit or loss.
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Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near terrn. This category also includes derivative financial instruments

entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109. Gains ar losses on liabilities held for trading are

recognised in the profit or loss.

Since the Company holds Derivatives for the purposes of hedging, there are no financial

liabilities that have been ineasured through FVTPL.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged

or cancelled or expires.

2.10.  Retirement and Other Employee Benefits

Short-term employece benefits

All employee benefits payable wholly within twelve months of rendering the service are
classified as short-term employee benefits. These benefits include short-term compensated
absences such as paid annual leave. The undiscounted amount of short-term employee
benefits expected to be paid in exchange for the services rendered by employees is

recognized as an expense during the period. Benefits such as salaries and wages, ete. and

the expected cost of the bonus / ex-gratia are recognized in the period in which the

employee renders the related service.
Post employment emiployee benefits

Defined contribution plans:

A defined contribution plan is a post-employment benefit plan under which an entity pays
specified contributions to a separate entity and has no obligation to pay any turther
amounts. Defined contribution plan comprise of contributions to superannuation scheme,

provident fund scheme and labour welfare fund. The Company’s contribution paid/payable

under these schemes are recognised as expense in the Statement of Profit and Loss in the

period in which the employee renders the related service.

Defined benefit plans:

The Company’s gratuity benefit scheme and compensated absences are defined benefit
plans. The Company's nct obligation in respect of the gratuity benefit scheme and leave
encashment is calculated by estimating the amount of future benefit that employees have
earned in return for their services till date; that benefit is discounted to determine its present

value. Any unrecopnised past service costs and the fair value of any plan ass
deducted.

The present value of the obligation under such defined benefit plans is determined
on actuarial valuation at ea~* -~'--=-~~ -%-~~* “dqte by an independent actuary usi
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Projected Unit Credit Method, which recognises each period of service as giving rise to

additional unit of employce benefit entitlement and measures each unit separately to build

up the final obligation.

The Company recognises all actuarial gains and Josses arising from defined benefit plans

as Other Comprehensive Income. All other expenses related to defined benefit plans are
recognised in employee benefits expense in the Statement of Profit and Loss. The
obligation is measured at the present value of the estimated future cash flows. The
discounting rate used for determining the present value of the obligation under the defined

benefit plans are based on the markel yields on Government Securities as at the Balance

Sheet date. When the benefits of a plan are improved, the portion of the increased benefit

refated to past service by employees is recognised in Statement of Profit and Loss on a

straight-line basis over the average period until the benefits become vested. The Company
recognises gains and losses on the curlailment of a defined benefit plan when the

curtailment or setliement occurs.

The obligation is measured at the present value of the estimated future cash flows. The
discount rates used for determining the present value of the obligation under defined
benefit plans, are based on the market yields on Government securities as at the reporting

date. Actuarial gains and losses are recognised in Other Comprehensive Income.

Compensated absences:

The employees can carry forward a portion of the unutilised accrued compensated

absences and utilise in the future service periods. Since the compensated absences are not

expected to occur within twelve months after the end of the period in which the employee

renders the related services, a liability is recognised at the present value of the defined

benefit obligation at the Balance Sheet date. The discount rates used for determining the

present value of the obligation under defined benefit plan are based on the market yields

on Goverminent securities as at the Balance Sheet date. Company’s liabilities towards

compensated absences to employees are determined on the basis of valuations, as at
balance sheet date, carried out by an independent actuary using Projected Unit Credit
Method. Actuarial gains and losses comprise experience adjustments and the effects of

changes in actuarial assumptions and are recognised immediately in the Statement of Profit

and Loss.
211, Taxation

Income-tax expense comprises current tax (i.c. amount of tax for the period determ:
accordance with the income-tax law) and deferred tax charge or credit (reflecting 1
effects of timing differences between accounting income and taxable income 1
period). Income tax expense is recognised in Statement of Profit or Loss except 1
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expense related to items recognised directly in Other Comprehensive Income is also

recognised in those Other Comprehensive Income.

Current tax

Current tax is measured at the amount expected to be paid to (recovered from) the taxation

authorities. The tax rates and tax laws used to compute the amount are those that are
cnacted or substantively enacted, at the reporting date in the countries where the Company

operates and generates taxable income.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences at the
reporting date between tax bases of assets and liabilities and their carrying amounts for the

financial reporting purposes at the reporting date.

Deterred tax is recogniscd in respect of timing differences between taxable income and

accounting income i.e. differences that originate in one period and are capable of reversal

in one or more subsequent periods. The deferred {ax charge or credit and the corresponding

deferred tax liabilities or assets are recognised using the tax rates and tax laws that have

been enacted or substantively enacted by the balance sheet date. Deferred tax assets are

recognised only to the extent there is reasonable certainty that the assets can be realised in

future; however, where there is unabsorbed depreciation or carried forward loss under

taxation laws, deferred tax assets are recogmised only if there is a virtual certainty

supported by convincing evidence that sufficient future taxable income will be available

against which such deferred tax assets can be realised. Deferred tax assets are reviewed as

at each balance sheet date and written down or written-up to reflect the amount that is

reasonably/virtually certain (as the case may be) to be realised.

Deferred tax liabilities are recognized for all taxable ternporary differences, except:

(a) When the deferred tax liability arises from the initial recognition of goodwill or an

asset or [iability in a transaction that is not a business combination and, at the time of

the transaction, affects neither the accounting profit nor taxable profit or loss and does

not give rise to equal taxable and deductible temporary differences.

{b) Inrespect of taxable temporary differences associated with investments in subsidiarics,

associatcs and inlerests in joint ventures, when the timing of the reversal of the

temporary differences can be controlled, and it is probable that the temporarv

differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the
forward of unused tax credits and any unused tax losses. Deferred tax assets are recog
to the extent that it is probable that taxable profit will be available against whic
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deductible temporary differences, and the carry forward of unused tax credits and unused

tax losses can be utilised, except:

{(a) When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business

combination and, at the time of the transaction. affects neither the accounting profit

nor taxable profit or loss and does not give rise to equal taxable and deductible

temporary differences.

(b) In respect of deductible temporary differences associated with investments in

subsidiaries, associates and interests in joint ventures, deferred tax assets are

recognised only to the extent that it is probable that the temporary differences will

reverse in the foresecable future and taxable profit will be available agamst which the

temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced

to the extent that it is no longer probable that suftficient taxable profit will be available to

allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets

are re-assessed at each reporting date and are recognised to the extent that it has become

probable that future taxable profits will allow the deferred tax asset to be recovered.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a

legally enforceable right to set off current tax assets and current tax liabilities and the

deferred tax assets and deferred tax liabilities relate to income taxes levied by the same

taxation authority.

212 Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares

outstanding during the period.

Diluted earnings per share are calculated after adjusting etfects of potential equity shares

(PES}. PES are those shares which will convert into equity shares at a later stage. Profit /

loss is adjusted by the expenses incurred on such PES. Adjusted profit/loss is divided by

the weighted average number of ordinary plus potential equity shares.
2.13. Provision and contingent liabilities

A provision is recognised when the Company has a present obligation as a re
event and it is probable that an outflow of resources will be required to settle the
in respect of which a reliable estimate can be made. Provisions are not discour
present values and are determined based on Management estimate required t
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obligation at the end of the reporting period. These are reviewed at the end of each

reporting period and adjusted to reflect the current Management estimates.

Contingent liabilities are disclosed in respect of possible obligations that have arisen from

past events and the existence of which will be confinned only by the occurrence or non-
occurrence of future events not wholly within the centrol of the Company. When there is
an obligation in respect of which the likelihood of outflow of resources is remote, no

provision or disclosure is made. The Company docs not recognize a contingent liability

but discloses its existence in financial statements.

In accordance with Ind AS 109, The company uses 'Expected Credit Loss' (ECL) model,
for evaluating impairment of Financial Assets olher than those measured at fair value

Through Proftt and loss (FVTPL).

Expected Credit losses are measured through a loss allowance al an amount equa to:

{a) The 12-month expected credit losses (expecled credit losses that result from those

default events on the financial instruments that are possible within 12 months after the

reporting date); or

(b) Full lifetime expected credit losses (expecied credit losses that result from all possible

default events over the life of the financial instruments).

o For Trade receivables the comnpany applies 'simplified approach’ which requires
expected lifetime losses to be recognized from initial recognition of the

receivables.

o The company uses historical default rates to determine impairment loss on the
portfolio of trade receivables. At every reporting date these historical default rates
are reviewed and changes in the forward-looking estimates are analyzed.

o For other assets, the company uses 12-month ECL to provide for impairment loss

where there is no significant increase in credit risk. If there is a significant

increase in credit risk full lifetime ECL is used.

In detennining the allowances for doubtful trade receivables, the management has used a

practical approach by computing the ECL for trade receivables amounting to ¥ 0.0019
million for the period ended 31 March 2026 & Z 0.0015 million for the period ended 31*
March 2025 i.e., 0.1% of the Trade Receivables considered doubtful. Considering the fact
that the amount of Trade Receivables considered doubtful for the period ended 31 March

2026 and the year ended 31st March 2025.
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as af s March, 2026

teA I srmanenis i aniflions, wnless athenvise srared)

3 Property, plant and equipment

A) Tongible gssets

Description ol assuts Buildings - Leaschold Plant and Furniture und Alr Office _ . Electrical . Vehicles .
Leasehald [und .. S s . Qffice premises . . Vehicles Computers Tatal (A)
factory prenuses magluncry fatures conditioners cquipmens installutions ({FGPLY
As at 15t Apnil 2025 9980 5138 9.64 104.44 16.64 12.15 9.25 7.00 4.95 952 1.93 11.00 3446.82
Gross carrying Additions - - - 13.35 (.03 0.97 1.78 - 0.03 7.05 - 154 24.68
value Delction - - - 150 - - 047 - - 2.56 - - 6.5
As at 3150 Mareh 2026 99.50 6248 .64 L14.29 16.67 1311 10.56 7.00 4.94 14.01 1.93 1248 366.98
Depreciation As at 1su April 2025 23.50 44.08 9.64 7112 15.13 940 8.56 5.4) 4.64 3.10 i42 1048 204.52
and Far lhcr)'car 1.74 1.7% - .33 0.27 0.55 043 .13 0.09 [57 G.14 .64 131.94
- Dcletion - - - - - - - - - 1.67 - - L&7
amarugabhon - —
Asac 3 st March 2026 23.24 45.83 9.64 152 13.40 9.95 5§99 5.50 4.73 5.50 1.56 1110 220.80
o As at 3st March 2026 74.5% 16.66 - 3637 1.27 317 1.57 1.44 0.26 5.71 $.39 1.39 146.1%
Closing net B
caitying value | Asat 31sr March 2025 76.30 18.40 - 3326 1.51 275 .69 1.59 031 4.42 0.33 .54 140,36
B) Intangible assets C) Right-nl-use Assct
DBharat
. . i _— N a5 v Capital Work in Total
Description of assets (;:;:F:r[:r Tatal (B) Sf;u.opzzz-;E)Z Boljl::na:g . Andh;lé)(_ﬂ_i Andh;r;)(-l]_é Total (C) Progress(i) (AFHB)IHC)
29)
As at 1st April 2025 18.60 1X.60 398 1643 16.41 20.50 383.83
(iross carrying, Additions 1.41 1.41 - - 325 165 10.50 .20 3699
value Deletion - - - 299 - - 199 - 9.52
As at 315t March 2026 20.00 20.060 _ 3.98 7.44 3.25 763 24.32 20.70 41130
. As al lst April 2025 17.19 17.1% 3.29 4.36 - - 7.65 - 11336
Deprecisiion Far 1~ —ar 103 ) 1.20 149 0.27 032 3.7 - 18.25
o De - - , 299 - - 1,99 - 186
et 3 et wiarch 026 18.22 18.22 319 185 017 032 7.93 - 24694
— As at 3ist March 2026 1.78 1.78 .50 4.59 188 .53 16.39 20.70 164.36
Clostng net
carrying value As at 31st March 2025 140 1.40 2.69 6,07 - - 878 20.50 150.47




Notes to the Financial Infurmation (Continued)

ax at Mst March, 2023

£l smonnss in miflfons, waless otherwise stated)

3 Property, plant and equiptnent

A) Tangible asseis

Description of sssees Ruildings - Lenschold IMant and Fumiture and Alr OMMice _ . Electrical . Vehicles
Leasghold fund factory L achinery fixtures ditionees J Office premises installati Vehicles Computers Total (A)
y premises machinery ixtiires conditianers equipmenis nstallations (PGPLY
Asac | April 2034 §99.80 62.4% 9.64 §99.09 16.64 11.85 0.0 .00 4.91 11150 1.93 10.64 345.58
Gross carrving Additions - - - §.87 - 030 017 - 0.04 1.49 - 0.37 9.1
value Deletian - - - 132 - - - - - 247 - - 3194
Asat 31 May 3023 99.80 al.48 9.4 B 104344 16.61 12,15 9.15 7.0 4.95 9.52 1.%3 11.00 348.82
Depreciaon |5 3t L April 2024 2176 42,13 9.64 6580 14.73 883 ___ | 8407 5.24 4.56 589 124 9.99 197.95
and For the year 1.74 1.93 - 6.33 .36 0.57 0.44% _ 0.17 0.9 1.57 .18 .69 14.31
ameRisation Delerion - - - 113 - - 0.Gi - - 2.36 - 0,22 34
As at 31 Mar 2023 23.50 44.08 EXE] 7119 15.13 9.4 §.56 541 463 5.10 1.42 10,44 208.52
Closi . Asat 31 Mar 2025 76.30 18.10 - 33.26 1.51 275 .64 .59 031 442 0.33 .54 150.30
usiL net -— -
carrying value Asat 31 Mar 2024 73.04 2034 - 33.29 1.87 3.0 1.00 1.75 .36 4.61 o7l 0.63 145.63
B) Intungitle assets () Right-sl-use Asset
Description of assets Computer Scepz - SEZ Dlia‘r::d Bharar Dumond Capital Wark otal
3 2] o] - - ELH i Ei 2
' et Total {B) (Lzopz_xm Tourse (2021- | Bourse (2021293 | 102(C)  [InTFrogressDy | (AHB(C3
243
Asat 1 April 2034 17.40 17.40 588 .59 - 8.98 - 369.95
Gross carrying | Additions 120 1.20 - - 7.4 744 20.50 17.86
value Deletion - - - - - - - 3.99
Asat 3] Mar 2035 1860 18.40 598 299 7.44 16.41 20.50 38383
Depreciation Asat | April 2024 16.63 16.63 2.09 2.91 - 504 - 214.59
and For Ihe.yenr 0.71 0.71 1.20 0.08 1.36 2.64 - 17.66
amomtisation Dzletion 015 0.15 - - - - - 1.89
Asut 31 Mar 20235 1719 £7.19 3.29- 2.99 1.36 755 - 23336
As ar 31 Mar 2023 1,40 1.40 2,69 (0.00) 6.07 8.76 20.50 i50.47
Closing net
camying valug As at 31 Mar 2024 0.77 0.77 389 008 - 3e7 - 150.37
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(Al amounis in wmitlions, unless othere siafed)

4 Nor-current imvestments 315t March 2026 315t March 2025
Non Trade Investments -
52000 Shares {@ 10 eack of Rs. 520000 in Venice Dia Jewels pyi lid 0.52
520600 Shares @ 70 eack of Ry. 320000 in Acura Jewels pvt td 0.52
23736 Shares @ 10 each of Rs. 237500 in Briflix pvt Ird 0.24

].ZSI -

5 Other financial assets Stst March 2026 315t March 2025
* Deposits witl maturity of more than 12 months (refer note 9) 198 27.63
Secured, considered good

Security deposits®* 3.0 i72
7.02 31,35}
* Bonk deposits inchides currying amovnt of ¥ 1 98 millions (31 March 2025 ¥ 27.63 millions) being fixed deposit held agiinst bunk guarantecs issued by the bank on behalf of the Comperny.

** Securrty Depasits of the Company are recoguized ot Amvrtized Cost.

6 Deferred tua nssets {(Net) 3lst March 2026 Jist March 2025
Deferred v asseis
= Pravigion {or gratuiy 548 4.93
~ Provision for compensated absences 0.13 046
= Provision for doubtful debis and other receivables 049 0.36
- Provision for boaus 1.n9 1.09
- Dilferenge betwoen bouk deprociation and depreciation wnder (ke Income Tax Act, 1961 (2.60) (3.10)
- Employec Stock Option Plan 0.77 -

5.57 3.74
Inventories

7 S1at March 2026 31st Mareh 2025
{valued at lower of cosi and nef realisabie valuc) st Mare
Raw materinl 0742 758.10
Work-in-progress 23452 104.05
Finished goods 24973 215.19

£,19%1.47 1.077.34
Trud wvabl
g | tuoeremenave , 31st March 2026 318t March 2025
(Unsecwred, congldered good unless stated othenvise)
Beceivable vutstanding for a period exceeding 5ix months from the day they became due for payment:
- Considered good 5.85 10.43
- Considerod doubtful 1.93 145
Expected Credst Loss {0.001%) (0.0015)
7.77 11.48
Other receiyables:
- Considered good 1,311.82 145548
1,319,604 1,467.36




Year Ended 4).111.2026

Particuian

o for fellosring o

tiods Trun dae date of payment

Lier1 (han & meniks

& menths-1 year

-2 year

2} year

Flare 1han 3 years

Trdal

(i) Undispuied Trede recivebics considered gnod
(i) Undisputed Trads ivaby Eich bave si
{i3i) Unetispated Trade meenables credil tmpmired
) Digputed Trods receivables -contidred gaod
{v) Digguted Trode receivnbles -which have significan! increase in credf
i) Disputed Trade reczivaibiles -crodlt impaired

(vl Expected Credit Loss

increes in©

131182

2.41
- 043

{0.0004R).

PEEY
145

{0.0014)

131767

19

(0.0019)

Total

1311.63

.07

LH9

9.92

1.49

1319.60

Year Eogeq 11,03.2025

Pardiulars

Ouintkndinp lvr fulfowioy pr

Leas dhinn é manthy

@ monihs-1 year

riods [tam du date of aymcet

-2 year

2-3 roar

More than 3 yeurs

(i) Undisgauted Trade reccivables considarcd gam

(i3 Undizpoted Trede werenables -which have significam increase
in credit rick

Usdisputed Traie rroenvables crodil itepaired

(iv) Disputed Trade recevables aoisidred good

() Disputed Trade meervables -which kv siguilicard increase in
credit migk

(i) Disprated Trade reccivables credil inpaind

{vinExproied Credil Lose

145548

288

©.0015)

0,93

(0.04615)

Total

1ASS 48

446 211

288

243

1,467,346

9 Cagh and cash equivekeols

3lal March 1026

3131 March 2025

Cash and cash equivalents

Cash an han.f L7 035
Badances with banhks
- On curvent accownts LR .60
- On depasits accaunts fwith ariginel moturity af 3 months or fass 410 20,91
by X238
Bach Balarces uther than cost and cash equivalent shore
- MENC Murgin againgt Gald Luen .74 157.42
~Axis AMwrgin sgoinst Geld Laan 004 041
= ICICE Margin agalast Geld Loan B -
- FES Magty againgt Gold Loan 066 74.43
- Meld ax murgrar roucy depesit (it wahirity of mors than 3 munihs dut fosy thaa 13 menths * 1318 1536
- Bank deposis puith ehaturily of more thun 3 manths bet 4.57] 137
3012 2490
[LA)] 1719
* Bank deposily includes carrying ameunt of T 35,13 millions (31 Murch 2025 1 13,36 milliony) heire fived deposits
Breld ar margin iuncy. Secwringguaraniees against bank gearanice issued t5 the bank an behalf of the Company.
Dedrila of bunk halances! deposils
Bank deposits with oxiginal manriy of 3 manthe or lesr included under 'Cark and cash equivalents’ 418 2681
Bonk deposiis duc fo mature within 12 monthia of the reporting date included ander ‘Other bank bhatances' 4.5z 137
Mgl Movey duz w0 manire within 12 months of the reporting date inclusded wnder ‘Gther bonk halpares' 3305 1536
Bk deparits dpe ro moture affer 12 months of thg reporiing sute incluried undsr 'Giker non-current asset (refer FAl] 2743
43.75 65.27




10 Current Tax Assets (Net) ' 3ist March 2026 31st March 2025
Advance tax and |ax deducted at source Net of Provision for 6.41 6.43
6.41 6.43
11 Other current asseis 31st March 2026 31st March 2025
Interest accrued on bank deposits 0.64] | 0.27
0.64 0.27
Advance to suppliers 0.02 -
Advances for exhibitions (0.04) 171
Advances to Employees and others 4.92 5.09
Prepaid expenses 5.04 5.64
Balanece with government and local authorities 64.03 39.85
(Unsecurad, considered doubiful)
Forward Contract Premin Receivable 254 231
Other Receivables 0.10 0.02
Share issue expenses 21.85 7.93
98.45 62.56
95.09 62.53
12 Share capitu} 3L4t March 2026 31st March 2025
Authorised
2,00,00,000 (31 March 2025 : 2,00,00,000) equity shares of ¥ 10 each 200.00 200.00
30,00,000 (31 March 2025 : 30,00,000} preference shares of T 10 each 30.00 30.00
230,00 230.00
Issued, subseribed and fully paid-up
1,34,25,000 (31 March 2025 : 1,26,00,000) equity shares of ¥ 10 each, fully paid-up 134.25 126.00
134.25 126.60

Increase in Authorised Share Capital :-

The Company’s Authorized Share Capital was increased in FY 2024-25, pursuant to an amendment in Clause V(a) of the Memorandum of Association,
which was approved by the shareholders at the Extraordinary General Meeting held on 191h February 2025. The authorized share capital was increased
from 2215 millions (Rupees Two Hundred and Fifteen miliions only) comprising 1,85,00,000 equity shares of 210 each and 30,00,000 preference shares
of 210 cach, 10 3230 millions (Rupees Two [Tundred and Thirty millions only) comprising 2,00,00,000 cquity shares of 10 each and 30,00,000
preference shares of T10 each.

Izsue of Bonus shares :-

On February 01, 2025 sharcholders’ in its EGM had approved the issuance of bonus shares, in proportion of 3 Equity Share (having a [ace value of
Rs.10/- each) for every | Equity Shares held hy an equity sharcholder of the Company, and subsequently the Board of Director of the Company in its
meeling held on February 01, 2025 altotied 94,50,000 Equity Share (having a face value ol Rs. 10/- each} in accordance with Section 63 of the
Act.Pursuant to the bonus issuance, the issued, subscribed and paid-up equity share capital of the Company increased from Rs. 31.5 millions (Rupees
Thirty-one million five hundred thousand) divided into 31,50,000 Equity Shares of face value of Rs. 10/- {Rupees Twa) cach to Rs. 126 millions
{Rupees One Hundred and Twenty Six million) divided into 1,26,00.000 Equity Shares of face value of Rs. 10/~ (Rupees Ten) cach.

Increase in Issued, subscribed and fully paid-up Skare Capital :-

The Compuany, in consuliation with the BRLM, has unde  en a pre-Issue placement of 8,25,000 Equity w.aues al an iss igquity :
Share (including a premium of ¥ 180.00 per Equity Share) aggrepating to an amount of T 156.75 million, by way of a psi mce
with Section 42 of the Companies Aci, 2013 and Rule 14 of the Companies (Prospeetus and Allotment of Securities) Rul d. The

Pre-IPO Placement has been underiaken pursnant to the approval of the Board and Shareholders, each dated January 28,
through the Pre-IPO Placement have been allotted pursuant to Board resolution dated February 14, 2026.




-
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Notes:

Revoncilistion of the number of shares cutstanding at the beginsing nod ot the end of the reperting year

31zt Muorch 2026 31st March 2025
Equity shares No. of shares Amoant Nao. of shares Amount
At the conunencement of the year 1,26,00.000 126.00 31,350,600 31509
Add:Bomus issue during the year k - - 94 50,600 9450
Add: Shares 153ued during the year 8,25,000 8.25 - -
Guistanding at the cnd of the year 1.34,25,000 134.25 1,26,00, 064 126,04

Rights, preferenves and restrictions attached to equity shares :

The Company has a single cluss of equity shares Accordingty, all equity shares rank equally with regard 10 dividends and share in the Company's residusl assels. The
equily shares are enlitled tn recerve dividend s declared from time to time. The voting rights of an equily sharcholder pn 3 poli (not en show of hands) are in proportion to
tts shase of Lhe paid-up capital of the company. Voting rights caanot be exercised in respect of shares on which any call ar other sums presenlly payzble have not been
paid Tailure to pay any amaunt ealled up on shares may lead ta forfeiture of fe shares. On winding up of the company, the holders of equity shares will be entitled to
recewve the residual assets of the Company, remaming after distribution of ell preferential smounts in proportion to the number of equity shares held.

Equity shares in (ke Company held by exch shareholder butding more than 5% shares,

313t March 2026 315t March 2025
Eqguity shares af Ka. 10 esch fully paid up held by: Ko, of Shares Ya MNo. of Shares Yo
Mrs Manisha Seogan: 20,00,600 14 90% 20.00,600 15.87%
W1 Shailesh Sangam 46,00,040 34 26% 46,010,040 36.51%
Ms Aditi Sangani 20,00,060 14.90% 20,00,000 15.87%,
Ms Aashna Sangani Parikls 20,00,000 14.90% 20,040,000 15 §7%
M/s Priority Retail Yentures Private Limited 19,36,920] 14.43% 19,36 520 15 37%

Promoter's Group Sharcholding
Skarea held by pramoters' group at (ke end of the vear 311t March 2026

Proister Group Name No. of Shares Ya of total shares | % Change during the year
Mr Shailesh Sangani 46,00,040 3426 (006)
Mrs Manisha Sangam 20,00,000) 14.50 {0.05)
Ms Aditi Sangani 20,000,004 1450 (0.56)
Ma Aashna Sangam Farikh 20,00,000 14.90 (12067
Mr Tushar Mehia 63,000 647 (0 06)
Ms.Isha Mehla 10 9.00 {006)
Prionty Retail Ventures Private Limited 19,36 620 1443 (0.06)
Total 1,26,00,000 93,83

Shares beld by premoters' group at the end of the year 31at Murch 2025

Fromoter Graup Name No. of Shares o of total yhares | % Change during the yenr
Mr Shailesh Sangani 46,00,040 in5l1 2.4]

Mrs Manisha Sangamni 20,00,900 13.87 1.50
Ms Aditi Sangani 20,00,000 15.87 3

Ms Aashna Sangani Parikh 2000000 1587 300
Mr. Tushor Mehia 63,000 050 LU0
Ms Isha Mehta a0 o 1.04
Priority Retail Ventures Privale Limited 19.36 920 1537 2.87
Toful 1,26,00,000 100

Statement of Changes in Eqnity Shares

(1} Reporting Period ended 31,83.2026 Balance at the Balznce al the
o . R R . . Balance at the end of
beginrung of the Changes in Equily Shares beginning of the Changes in equity shares e current reporting
current teporting due to prior period error , current reporling during the current year ‘rep &
X . period
period perind
1,26,00.000 il 1,26,00,000 8,25,000 1,34,25 000

(2) Reporting Period ended 31.03.2025 Balange at the

beginning of he

Chagoges in Equity Shares

Restated balance at
the heginning af the

Changes in equity shares

Ralance ot the end of

N . . th t Tting
cwrent reporting due to prior penied smror CuWITEnt Ieporting during the current year © cmcr:i;:po
period pertod pe
31,5000 Nil Nil 3 1.26.00.000

.
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Other Equity

For the year ending 31st March 2026

Reserves and Surplus TOTAIL
Other items of Other
Particulars . . . . Comprehensive
Cﬂpltﬂe}:zi?:]pm“ Retained Earnings Securities Premium Emplnyccpf;zck Option Ilt-:cumc

Balance al the beginning of reporting period 12475 805.14 - - (7.03) 522.86
Utilized for issue of Bonus Shares ] - - - - B -
Balance at the beginning of the reporting period 124.75 B05.14 - - (7.03) 911.K6
Total comprehensive income for the year : - 180.09 - - (0.06) 180.03
Premiurn charged on fresh issue of equity shares - - 148.50 3.03 - 151.53
Transfer from retained earmings - - ' - - -
Balance at the end of the reporting period 124.75 983.22 148.50 3.03 (7.09} 1,254.44
For the year ending 31 March 2025

Reserves and Surplus Other items of Other

Particulars Capital Redemption 5 . Cotnprehensive TOTAL
Retained Earoings
Reserve b Tncome

Balance at the beginning of reporting period 219.25 700.01 (2.94) 916.32
Utilized for issue of Bonus Shares 94.50 - - 24.50
Restated halance at the beginning of the reporting period

124.75 700.01 (2.94) 821.82
Taotal comprehensive incone for the year 105.12 (4 08} 101.04
Dividends - - - -
Transfer from retained eamings - - - -
Balunce at the end af the reporting period 124.75 805.14 (7.03) 922.86

Issue of Bonus shares :-

On February 01, 2625 shareholders™ in its EGM had approved the issuance of bonus shares, in proportion of 3 Equity Share (having a face value of Rs.10/- each) for every 1
Equity Shares held by an equity shareholder of the Company, and subsequently the Board of Director of the Company in its meeting held on February 01, 2025 allatted
94,530,000 Equity Sharc (having a face value of Rs. 10/~ each) in accordance with Seclion 63 of the Act.

Pursuznt to the banus issuance, the issucd, subscribed and paid-up cquity share capital of the Company increased from ¥31.5 millions {Rupees Thirty-one million five
hundrad thousand only} divided into 31,50,000 Equity Shares of face value of Rs. 10/ (Rupces Two) cach to T126 millions/- {Rupees One Hundred and Twenty Six millions
only) divided into 126 millions Equity Shares of face value of Rs. 10/- (Rupees Ten) each.

FSOP 2025 was approved pursuant 1o 2 Board resolution dated April 22, 2025 and a Shareholders resolution dated April 22, 2023 in accordance with the Companies Act,
2013 read with rules made thereunder and the Securities and Exchange Board of [ndia {(Share Based Einployee Benetits and Sweat Equity) Regulations, 2021, Pursuant to the
terms of ESOP 2025, the maximum number of Equity Shares that may be issued pursuant to exercise of all options granted to cligible employecs under ESOP 2025 may not
cxceed [% of the total issued capital (excluding outstanding warrants and conversions) of our Company, in anv one yzar and [n apgregate, with cach option being cxercisable
1o receive one Fquity Share. Under ESQP 2023, an aggregate of 2,23,000 options have been granted. Further, no aplions have been vesled or exercised as on the date of this
Red Herring Prospectus. The allottees under ESOP 2023 are cinployees only and all grant of oprions under the disclosed schemes are in compliance with the Companias Acl,
2013
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Borrawings - non current

Seeured

Non current portion

Curent Position

Emergency Credit Line Guazantee Scheme (ECLGS T/L)
Credit Guarantes Scheme for Exporter (CGSE)
Car Loan

31st March 2025

31st March 2025

31st March 2026

31st March 2025

107.00
3.12

3409

34.24

110.12

3.00

34.24

Amounits disclosed under "Bomowiags - Current”, refer oote 17

Details of loan and security are menvoned delow:
Emergency Credit Line Guarantee Scheme (ECLGS):

Rank Name

Amount

Int Rate

HDEFC Rank

T3.04

9.25% Linked with EBLR

Note: BCLGS Tenor s 3 Years fram the date of first disbursement. Moratorinm perod is 1 year ond repayment of
the principal shall he i 48 metalments after campletion of moraterium period.

Credit Guarantee Scheme for Exporter (CGSE):

Bank Name

Amount

Int Rate

Axis Bank

217.00

Repo rate Flus 2.25% p.a.

Yes Bunk

T32.00

Repo rate Flus 2.25% p.a,

HDFC Bank

¥38.00

Repo rate Plus 2.00% p.a.

1)

2)

3)

Note: CGSE Tenor 15 4 Years from 1he date of first disbursement. Moratorium period is 1 year and repayment of the
principal shall be in 36 instalments afier completion of moratorivm period

ECLGY / CGSE faciliticr are secured apainst:
Primary:

-Second hypothecation charpe en entire curvent assets of the company,both present & future on pari passu bosis

with other working capital lenders.

Colfoteral

~Second pari passu charge on entire movable fixed assers of
-Second part passu charge in the form of Lien on fixed
-Second part passu Charge by way of morigage of Land &
Guaranice:

-100 % Credit Guorames by Nationad Credit Guarantee Trust Company Limuted (NCGTC)

Vehicle loan:

Bank Name

Amgount

Int Rste

HDFC Bank

24.84

8.0 % p.a Fixed

-The vehicle loan is secured By hypothecation of the
-The Principal is repayable in 39 Instaiments,

15

Lease liabilities

315t March 2026

Jist March 2025

Seepz - SEZ (2022-27)

Bliarat Dimmond Bourse {2024-29)
D-516 - Andheri (2025-30)

27 MIDC - Andhernt (2026-11)

1.76
5.35
3.06
743

3
6.48

17.60

9.51

i6

Provisions - non curreot

315t March 2026

33t Mirch 2025

Provision for employee benelits (refer note 29);
Gratuity
Compensated absences

17.72
119

15.43
1.64

18.92

17.09

17

Borrowings - current

31st March 2026

31st Mareh 2025

Secured
From banks

Warking Capital Demand Loan

Export Packing Credit *

Gold foans **

Cash credil from banks ***
Unsecured
From Directors #i#

Current maturiizes of long term debts (refir nole 14)

100.00
200.59

82.87
335.32

143 08

106.00
13912
335.61
49511

3(3.36

34.24

866,27




* Pagiang yedit Fraosie are Jaken fram verams Bends for o period vasging betaren 130 - 180 dave and carm milerest nanging berween § 107 1o 81083 (FY 5 684 - 10503 1 which 12 rompried

bl on the auistadorg amaunt @l are repavohite on demand

"% Gold loans are taken frous variows banks for a pusoed of 180-279 dens urd curry itierea) romging betveen 3,505 15 2,502 (.

*** Warklng Capital focibities wre secared agains;
1) Présary:

- Flext pert pan Wypaiirecation eharge on entite aurrnf aized of the company. bush preseat & Amire o par patss bavia with offcr worktny cupsid Ivders,

1) Cotlateral

~Feret pari pitvsk cheres on entire srvble Ak nsssts of te cumpoey prerent ond feture arorpd vehicles,
~Firsi pari prss charge i the form af Lien on fiavd deposit of €14.70 milhons & 12 milkions,
First pari paen Charge by way of murigage of Lo & tilding af plat i 121, MILC, Amdheri Baw

3) Poryomal Guyrantes:
Shatlesh Songeon
_Manlshe Sorgan]
-Fuzhar Mehta

¥ Indim mpee don from Directors amouniing to 3143 68 millions (31 March 2025 £ 305,38 mitlians) i3 interest free. Thare is i tencer for the loan, Rovwerver, jt 5 repayble e demem?

23 s BFue).

18 Trade payables 310t March 2026 3t Mareh 2923

Druses lu:

Micro and small enferprses 39,90 2095

e Ceeditars 39645 50f 72

436.38] 52|
FPrrind Ended 31032026
acticadans Dutstanding fur follewing periods from doc date of paymrent
Leua (ban 1 yoar 13 years 23 yeats Mort than 3 yeabs Tutal

5 MSE 3978 005 ® 10 | 3950
() O 385,47 158 o a7 363 35645
(i} Dt ddues pSME g E E E -
(i) Diwpoted ducs - Db J . . i
Tnta 41523 393 057 3.4 216,35
Perfod Koded 31.03.2923

Fastleular Qutstanding for follewing perieds fron duc daly of puyrmens

Lews 1hoa ] ysar I-I years 1) years Meore than J vears "Folal

) MSE 2084 EED - 20,95
{ii) Others 300,02 a45 AN .03 5072
{ifi) Dispoied dues Msha1E . - E - -
{iv) Dispured duca - Chhers . . B | .
Teial £28.86 0,35 %1 6.9% 12167
Disclosure for Micra & Small Enterprises:

Dves to Mivra aerdd Smail Entarprises biave been deserrained to te cXtont such portics have begn idenufied on tire beiy of inf coflected by the Fiua beas bown relicd wpvn by

e audiiors.

31-03-20268 11-63-2R23

FPrincipal ummine remaing wnpoid b ey suppiier ar o the vea ol 15,96 0.1

Iricreat dye theress hils bl

Amound of intcrest pasd by e Company tn renns of sectlon 18 of the MIMED, alony with the cmount of the aul il
|pasenent wade 1o the suppier brpond the appuinted day during the acvanpting petiod

Amvurt of intcrest dite @nd payalble for the period of ety v staking papmicar (whic Have b pand bt bepind Nt At

the appoistad duy during the pariod ) il withunt aBing the iafereat spovified urder tie AMSAED

Amean wfincercit wemied und remaining impoid o the end of the secarttng peddol i it
|Amount of firtfer interest ronaining and dne payable eveu in the sucoueding years, until mich date vhen the intorest A N

e a1 abave are monnalis puid 1o the sl enteeprives for the purpave of disafh
wrdlar e MYVED Act, 2004

nra g
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Other current liabilities

31st March 2026

31 March 2023

Provision lor [nteres! Payable 2.81 3.27
Unearned Revenue - 6.05
Statutory dues payable :
- Tax deducted at source 261 2.15
- Profession tax 0.04 0.04
- Employees’ state insurance 0.03 0.04
- Provident fund 0.55 (.54
Employee benefits payable 14.49 17.90
Unamortized Forward Premiwm 1.82 0.91]
22.34 30.90
20 Provisions - current st March 2026 31 March 2025
Provision for empioyee benefits :(refer note 29):
Gratuity 4.06 4.15
Compensated absences 0.13 0.18
Other provisions:
Provision for Value added tax (refer note 40) 0.52 0.52
4,7 4.85




Priority Jewels Limited (formerly known as Priority Jewels Private Limited)

CIN: U52393MH2007PLC174977

Notes to the Financial Inforimation (Continued)

Jfor the year ended 315t March 2026 & yeur ended 31st March 2025
(Alf amounts in millians, unless othervise stated)

21 Revenuc from cperations 31st March 2026 31st March 2025
Sale of products
Finished goods:
_Domestic sales
Finished Jewellery 1,722.58 1,440.07
Diamonds & other Precious stones 830.5% 1,085.26
Export saleg
Finished Jewellery 1,265.36 B21.49
Diamonds & other Precious stones 1,294.49 742.64
Tetal finished goods 5,113.02 4,689.46
Sale of services
Jobwork charges
Damestic 161.06 234.97
Export {decmed) 0.11 -
16117 234.97
Operating income
Net Foreign Exchange fluctuation 88.05 21.70
Interest income on Bank Deposils 5.14 433
Other operating revenues 3.33 4.50
96.52 30.53
5,370.71 4,154.95

A Heconciliation of revenue from sale of services and sale of goods {r

om contracted price

-Excess provision reversed

0.77

Particulars 31st March 2026 I1st March 2025
Cantracted Price 5,274.19 432443
Less: Rebate and discount
Hevenue recognised in statement of profit and loss 5,274.1% 4,324.43
B Disageregalion as per geography
Particutars 31st March 2026 31st March 2025
Sules in India
To areas other than SEZ 2,714.22 2,760.29
To SEZ 8.6 1.50
Mididie Eastern: Countries
To Middlc East Countrics 1,009.33 657.52
ther Conntries .
To countries other than Middle East 1,542.02 905.12
5,274.19 4,324.43
22 Other income 31st March 2026 3lst March 2025
Interest income on -Dlhc;s ] , 0,04 0.8¢
Pralit/{L.oss) on sale of Fixed Assct {0.08) 0.97
Miscellangous income
-Refund of VAT custom duty/Excise 0.82 I 40
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Cost of raw material and components consumed

31st March 2026

31st March 2025

Raw materials and components consumed

Stock at the beginning of the year 758.10 940.82
Add: Purchases 4,690.12 3412.13
5,448.22 4.352.95
Less: Stock at the end of the vear 707.42 758.10
4,740.80 3,594.85
Break up of cost of raw material consumed
Gold 1.868.47 1,146.67
Alloy and silver 10.15 8.11
Platinum 95.46 100.33
Diamonds and precious stones 2,766.72 2,339.75
4,740.80 3,594.85
Break up of inventory - raw materials
Raw material and componcnts
Gold 280.98 256.61
Alloy and silver 3.06 1.32
Platinum 14.12 7.15
Diamonds and precious stones 409.25 493.02
707.42 758.10
24 Changes in inventories of finished goods, work in progress 315t March 2026 315t March 2025
and traded goods
Stock at the beginning of the year
Work-in-progress 104.05 103.94
Finished goods 215.19 314.33
319.24 418.27
Stock at the end of the year
Work-in-progress 234.52 104.05
Finished goods 249.73 215.19
484.2: 31924
(Increase) / decrease in stock {165.01) 99.04
Details of inventory
Finished goods
Diamond studded jewellery 249.73 215.19

249,73




25 Employee benefits expenses

31ist March 2026

3ist March 2025

Salaries, wages and bonus 129.62 116.65
Contribution to provident fund and other funds (refer note 29) 3.70 39
Gratuity (refer Note 29) 3.39 2.40
Compensated absences (refer note 29) (0.49) (0.34)
Staff welfare charges 543 523
Employee compensation cost(ESOP) 3.05 -
144,70 127.8<
26 Finance cost 313t March 2026 | 31st March 2025
Interest on
- Cash credit 50.50 38.75
- Gold loans 11.83 9.56
- Bill discounting 15.28 20.46
- Vehicle loan 0.10 -
- Term loans 0.02 -
- Others 2.28 4.21
Interest on income lax
Bank facilitation charges 2.75 5.05
Interest on lease liability
- Seepz SEZ (2016-22) - -
- Seepz SEZ (2022-27) 0.22 0.33
- Bharat Diamond Bourse (2021-24) - 0.00
- Bharat Diamond Bourse (2018-21) - -
- Bharat Diamond Bourse (2024-29) 0.54 0.58
- D-516-Andheri (2025-30) 0.12 -
- 27 MIDC Andheri (2026-31) 0.14 -
83.78 78.93







Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: U52393MH2007PLC174977

Notes to the Financial Information
Jor the vear ended 31st March 2026 (All amounts in Millions. unless otherwise stated)

28. Capital commitments and Contingent liabilities

. _ 31.03.26  31.03.25
Claims against the company
not acknowledged as debt

Income tax matters in dispute 36.23 36.23
Sales tax matters in dispute 1.82 1.82
Customs $ - 10.00
Bank Guarantee* 22.50 12.50

§ Custom duty on exported goods

During earlier years, the Comparny has made exports of goods using Gold metal faken under Gold metal
loan scheme. As foreign trade policy have prescribed ceriain norms for value addition on export of
goods which is variably interpreted by custiom authorities while releasing the dury bonds on export
perfarmance, thus it is more probable that certain cutflow of morey in lieu of fulfilment of value addition
norms need to he provided by the Company. Accordingly, Company has placed fixed deposits with
banking institutions to compensate the duty portion whenever liability will arise in future, Hence, this
amount is not shown as contingent liability for the year ended 3 1 March 2028.

Interest payable to MSMED suppliers

The vendors and the Company have a long-standing relationship/mutual understanding owing 1o which
no interest is charged by them on their dues beyond 45 days. Therefore, on the basis of this review, the
management has estimated that there is na requirement of creafion of a provision in this regard.

*Bank guarantee provided
The Company is required to firrnish bank guarantees as part of the business. As at 31*' March 2028 the
Company has provided bank guarantees (including letter of credit) amounting to T 22.30 million.

29. Disclosure pursuant to Indian Accounting Standard - 19 'Employee Benefits'

a. Defined contribution plans
The Company makes contributions determined as a specific percentage of employee
salaries, in respect of qualifying employees towards provident funds, employees state
insurance scheme(‘ESIS”) and Contribution to Maharashtra Labour Welfare Fund which
are defined contribution plans. The Company has no obligations other than to make the
specified contributions. The contribution is charged to the Staternent of Profit and Loss as
it accrues.

i.  Contribution to provident fund
ii.  Contribution to employees’ state insuranee corporation
iii.  Contribution to Maharashtra Labour Welfare Fund



Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: U52393MH2007PLC174977

Nuates to the Financial Information
Jor the vear ended 31st March 2026 (All amounts in Millions, unless otherwise stated)

31.03.26 31.03.25

The Company has recognised the following
amounts in the Statement of Profit and Loss for

the year:
Employers' Contribution to Provident Fund * 334 344
Employers Confribution to Employees State (.33 0.44
Insurance Corporation®
Employers' Contribution to Maharashtra Labour 0.03 0.03
Welfare Fund*

3.70 3.91

*included in Contribution to Provident and Other Funds (Refer Note "25" Employee benefit expenses)

b Defincd benefit plans
(i) Gratuity (funded)
The Company has a defined benefit gratuity plan. Every employee who has completed
five years or more of service gets a gratuity on death or resignation or retirement at 15
days Sé\lary {last drawn salary) for each completed vear of service.

The estimate of future salary increases, considered in an actuarial valuation, takes
account of inflation, seniority, promotion and other relevant factors such as supply and
demand in the employment market.

In accordance with the Indian Accounting Standard 19, actuarial valuation has been
done in respect of defined benefit plan of gratuity based on the following assumptions:

31.03.26 31.03.25
Gratuity Gratuity
Discount rate (p.a.) 7.24% 6.73%
Expected rate of retwn on plan assets N.A. N.A.
{p.a.)
Salary escalation rate (p.a.) 7.50% 7.50%
Expected average remaining lives of the 10 ' 10
employees (years)
Attrition Rate For service 4 For service 4
years and below  years and be
1200% pa &  12.00 % p.
For service 5 For servi
years and above  years and al
4,00% p.a. 4.00%




Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: USZ393MH2007PLCI74977

Notes to the Financial Information
Jor the year ended 31st March 2026 (All amounts in Millions, uniess otherwise stated)

Morlality Rate Indian Assured  Indian Assured

Lives Mortality  Lives Mortality
2012-14 (Urban) 2012-14 (Urban)

Change in Present Value of Obligation

Present value of obligation as at 1 April 19.60 [4.16
Interest cost 1.09 0.84
Current service cost 2.30 1.56
Benefits paid directly by Employer (1.27) (1.04)
Benefits paid from the Fund - -
Actuarial losses / (gain) 0.06 4.08
Present value of obligation as at 21.78 18.60

Balance sheet date

Change in Fair Value of Plan Assets

Fuir value of plan Assets at the beginning - 0.27
of the year

Contributions by the Employer - -
Expected Return on Plan Asset - 0.02
Assets Transferred out/Disinvestments - (0.01)
Benefits paid froin the Fund - {0.28)
Actuarial Gains/(L.osses) on Plan Assets - - 0.0019

Due to Experience

Fair value of plan Assets at the end of the - 0.00
period/year

Amount recognised in the Balance

Sheet

Present value of obligation as at 21.78 19.60
Balance sheet date

Net liability recognised as on 21.78 19.60

Balance sheet date

Classification into Curremt / non-current

The asset/liability in respect of each of the
two plans comprises of the following non-
current and current portions:




Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: US2393MH2007PLC174977

Nuotes to the Financial Information
Jor the year ended 31st March 2026 (ANl amounts in Millions, unless otherwise stated)

Current 4.06 4.15
Non-current 17.72 15.45
21.78 19.60

Expenses recognised in the Statement
of Profit and Loss

Current service cost 2.30 1.56
Interest on defined benefit obligation 1.09 0.84
Expected return on plan assets - -
Total expense 3.39 2.40
Expenses in Other Comprehensive

Income

Net actuarial losses / (gains) recognised in 0.06 4.08

the current period/year

Experience Adjustment:

Gratuity (funded) 31.03.26 31.3.25
Defined benefit obligation 21.78 19.60
Plan assets

Surplus / (Deficit) : 21.78 19.60
Experience adjustment on plan liabilities 0.06 4.08
Experience adjustment on plan assets - -

c.  Other long-rerm employee benefits
Other long-term employee benefits include compensatory absences. Provision for
compensatory absences is made on an actuarial basis based on the following actuarial
assuniptions:

Classification into current/ non- current

The asset / liability in respect of compensated 31.03.26 31.3.25
absences comprises of the following non-
current and current portions based on actuarial
valuation as required by Indian Accounting
Standard (Ind As 19) prescribed in the Rule 3
of the Companies (Indian Accounting
Standards) Rules, 2015 issued by Central

Government.
Current 0.14 '
Non-current 1.19

1.33




Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: U52393MH2007PLC174977

Notes to the Financial Information
Jor the year ended 31st March 2026 (All amounts in Millions, unlzss otherwise stated)

30, Expcnditure in foreign currency

Particulars : 31.03.26 31.3.25
Designing charpes 22.32 16.75
Travelling expenses 0.67 0.69
Membership & Subscription charges 0.30 0.3¢
Denat charges 0.13 -
Total 23.42 17.74

31. Earnings in foreign currency

Particulars 31.03.26 31.3.25
F.O.B of export (In INR) 2546.66 1560.01

32. Details of imported and indigenous of raw materials consumed and perceniage of each to
total consumption daring the financial year

Percentage - Value
31.03.26 31.3.25 31.03.26 31.3.25
Raw material
Imported 7.81% 7.02% 370.40 252.27
Indigenous 92.19% 92.98% 4,370.40 3,342.58
100.00% 106.00% 740.80 3,594.85
Storey & Spares
Imported 17.25% 7.08% 4.25 1.95
Indigenous 82.759% 92.02% 20,40 25.60
109.00% 100.00% 24.65 27.55

33. Value of Imports calcnlated on CIF basis (on accrual basis)

Particulars 31.03.26 31.3.25
Raw materials 370.40 25277
Finished Goods -

Stores and spares 4.25 1
Capital goods - 2
Tatal 374.65 256
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34. Earnings per share (EPS)

Particulars 31.03.26 31.3.25
Profit after tax attributable to equity shareholders () _ 180.05 105.12
Number of equity shares outstanding at the end of the year 1,34,25,000 1,26,00,000
{Including bonus issued on 01.02.2025 (No.)

Weighted average number of equity shares 1,27,03,973  1,26,00,000
outstanding during the year (No.)

Bonus shares issued (No.) - 94,50,000
Pre IPC Issue Shares (No.) 8,25,000 -
Total shares (For adjusted EPS) 1,34,25,000 1,26,00,000
Basic earnings per share () 14.18 8.34
Diluted earnings per share () 14.18 8.34

35. Derivative instruments

The Company uses forward exchange contracts to hedge its exposure to movement in foreign

exchange rates.

1. Hedged foreign currency exposures

Foreign currency exposure on account of trade receivables hedged by denvative

instruments is as follows:

31.3.26 31.3.25
Amount in 3 Amount in ¥ Amountin § Amount in %
Trade 2.48 222.97 2.80 238.79
receivables
Total 2.48 222.97 2.80 238.79

1. Unhedged foreign currency exposures

Foreign currency exposure on account of trade receivables not hedged by derivative

instruments is as follows:

Foreign currency exposure on account of trade payables and working capital borrowings
hedged by derivative instrumante are ac fallnasg:

31.03.26 31.3.25
Amount in § Amount in ¥ Amountin § Amount in
Trade 542 508.46 4.67 388.88
receivables
Total 5.42 508.46 4.67 388.88
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for the year ended 31st March 2026 (All amounts in Millions, unless otherwise stated)

31.3.26 31.3.25
Amount in § Amount in ¥ Amount in § Amount in ¥
Trade Payables . 0.20 18.58 Q.15 13.30
Working Capital - - - -
Borrowings
Tatal 0.20 18.58 0.15 13.30

Segment information

The Company is engaged in manufacturing and selling of jewellery which is the primary
business segment based on the nature of products manufactured and sold. There are no other
primary reportable segments.

The below-mentioned business segment has been identified considering:

0 The nature of the product
o The differing risks and returns
o The internal financial reporting systems

Secondary segment information

The Company's operations are managed from India. The principal geographical areas in which
the Company operates are India and Europe, Middle East, Asia, USA & Other Countries.
Segment assets do not include income tax assets.

Geographical Segments Composition

Domestic All over India

International Primarily to Middle East Countries,
Hongkong, USA

Secondary segment information with respect to reographical location has been undertaken to
be disclosed. Thus, the segment revenue, segment asset, segment result, total carrying

of segment assets and total carrying amount of segment liabilities for the period en:

March 2026 & the year ended 31% March 2025 are as reflected in the Standalone F
Statements. Accordingly, the segment information as required by "Ind-AS 108 O
Segments" is disclosed and given below:




Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: US2393MH2007PLC174977

Notes o the Financial Information
Jor the year ended 315t March 2026 (All amounts in Millions, unless otherwise stated)

31.3.26 31.3.25
Sales revenue by geographical market
Sales in India , 2,714.22 2760.29
Sales to SEZ India .62 1.50
Sales to Middle East Countries ' 1,009.33 657.52
Sales to Countries other than Middle East 1,542.02 905.12
5,274.19 4324.43
Carrying amount of segment assets*®
In India 2,122.85 2,454.18
In SEZ [ndia 0.45 0.34
In Middle East Countries 271.49 279.13
In Countries other than Middle East 458.23 347.58
2853.02 3081.23
Capital expenditure
In India 26.89 38.02
In SEZ India 0.78 0.35
In Middle East Countries - -
In Countries other than Middle East - -
27.67 38.37

*Segment assets exclude Tax assets.

<<This place has been lefl hlank intentionally>>
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37. Disclosures as required by the Ind-AS-24 on 'Related Party Disclosures' are given hetow:

Nature of Retationship Name of Related
' Party
Key managerial personnel Mi. Shailesh Sangani  Director
Mz Tushar Mehta Director
Mrs. Aditi Karan Director
Motla
Mrs. Nirupa Kiran Independent Director
Bhatt
Mr. Kamal Bhansali Independent Director
Mr, Nagrajan Independent Director
Subramaninan
Aakriti Bhushan Company Secretary
& Compliance
Officer
Relatives of key managerial personne] Mrs. Aashna Parikh, daughter ot Shailesh

Sangani and sister of Aditi Motla

Entities over which key managerial personnel Core Jewellery Private Limited
and / or their relaiives exercise Control

Entities over which key managerial personnel Do It Industries Limited

and / or their relatives exercise significant Noesis Knowledge Solutions Private Limited
influence
Subsidiaries Vemnice Dia Jewel Private Limited

Acura Jewels Private Limited

Assoclates Brillix Private Limited

....s been left blank intentionally>>
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Transactions with related parties and outstanding balances as on the year end:

Nature of
fransactions

Key Mnm-lgcrial
Personnel

Relatives of Key
Mansgerial
Personnel

Entities over which
Key Marnagerial
Personnel and/ar
their relatives have
significant Influcnce

Transactions with
Subsidiaries &
Associates

Eutities over which
Key Managerial
Persennel has
control

31.3.26 31.3.325

31.3.26 | 31325

3i.3.26 313.25

31.3.26 31.3.2%

31.3.26 31.3.25

Managerial
Remuneration/
Salary

Shailesh Sappani

4.80 4.80

Tushar Mehta

2.10 2.10

Aditi Karan
Motla

0.60 0.25

- 0.35

Aashna Parikh
Sangani

0.60

Aakriti Bhushan

0.65 0.52

Sitting Fees

Nirupa Kiran
Bhatt

0.40 -

Kamal Bhansali

0.25 -

Nagrajan
Subramaninag

0.43 -

Loans taken
(non-interest
hearing)

Shailesh Sangani

- 203,10

Manisha Sangani

- 98.65

Lean repaid
{non-inierest
bearing)

Shailesh Sangani

160.28 79.60

Manishka Sangani

- .50

- 110,01

Loans payable

Closing balance

Shailesh Sangani

143.08 303.36

Maunisha Sangani

Employee
benefits paynble

Shailesh Sangam

0.05 390

Tushar Mehta

0.29 0.60

Aditi Karan
Motla

0.01 0.03

Sales and
Payment made
during the year

Core Jewellery
Private Limited

Sales during the
period

.45 -

Payment
received  during
the period

Trade
Receivable
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Closing bafance - - - - 4.54 0.05 - - - -

Sales inade
during the year

Aakriti Bhushan

Sales during the 0.017 - - - - - - - - -
period

Payment 0011 - - - - - . - - -
received  during
the period

Closing balance 0.006 - - - - - - - - B

Sales made
during the year

Venice Dia Jewel
Private Limited

Sales during the - - - - - - 0.39 - - -
period

Fayment - - - - - - 0.39 - - -
received during
the period

Purchase
during the
period

Do it Tadustries
Limited

Purchase during - - - - 3.75 - - - - _
the period

Payment  made - - - - 246 - - - - -
diring the period

Trade Payables

Closing balance - - - - 2.29 0.99 - - - -

Furchase
during the
perind

MNocsis

Knowledge

Solutions Private
Limited

Purchase during 0.06 0.02
the period

Paymeni made 0,06 0.02
during the period

Investments in Equity Shares

Venice Dia Jewel Private Limited (Subsidiary Company) | 0.52 (52,000 Equity Shares of Rs.10 eack®
Acura Jewels Private Limited (Subsidiary) (Company) 0.52 (32,000 Equity Shares of Rs.10 eac!
Brillix Private Limited {Associate) (Company) 0.24 (23,750 Equity Shares of Rs. 10 eac
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38. Corporate Social Responsibility
As per Section 135 of the Companies Act, 2013, a company, meeting the applicability
threshold, needs to spend at least 2% of its average net profits of the immediately preceding
three financial years on the Corporate Social Responsibility (CSR) activities. The areas
provided for CSR activities are for promoting education, arl and culture, healthcare,

environment sustainability and rural development projects.
The funds utilized throughout the year on these activities which are specified in Schedule VII
of the Companies Act.

Sr. No. | Particulars 31.3.2026 31.3.2025
1. Net profit of the immediately preceding 149.90 06.45
financial year
2, Whether CSR is applicable in FY Yes Yes
3. Required minimum CSR expenditure [2% of 2.05 1.53
Average Net Profits of preceding 3 FY]
4. Whether made the above expenditure Yes Yes
3 Amount actually spent by company 0.91 0.31
6. If the company spends an amount in excess of 1.78 3.02
the requirements provided under this sub-
section, such company may set off such excess
amount against the requirement to spend
under this sub-section for such number of
succeeding financial years and in such
manner, as may be prescribed (i.e. 3 years)
30.55 for T2.15 for
7. Company can carried forward till FY 2026-27 FY 2025-26
20.31 for 20.55 for
FY 2026-27 and FY 2025-26 and
2027-28 2026-27
20.91 for FY 2026-| 2031 for FY 2025-
27—FY 2028-29 26 -- FY 2027-28
39. losure .t pin 't of Ind Di ¢t

In the Previous financial year 2024-25, the Board of Directors appointed the fc
individuais as Independent Directors of the Company in the EGM held on 14/03;
accordance with the ~roviciome ~Fihe Companies Act, 2013,
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Name of the Independent Director Date of Appointment
Mr. Kamal Bhansali 14/03/2025
Mr. Nagarajan Subramanian 14/03/2025
M:s. Nirupa Bhatt 14/03/2025

40. Disclasures relating to provisions
Provision in respect of Value added tax matters

The Company has made provisions for Value Added Tax related maiters, which will be settled
on completion of the assessment. Summary of the movement in the provisions is given below:

Particulars 31.3.26 31.3.25
Cpening Balance 0.52 0.52
Additions during the year - -
Utilisation - -
Reversals - -
Closing Balance 0.52 0.52

41. Debtors and Creditors are subject to confirmation

42. Other Statutory Information

1.

il

iii.

iv.

The title deeds of all immovable properties are held in the name of rhe Conipany.

The Company does not have any Benami Property and there are no proceedings against
the Company for holding any Benami Property under the Benami Transactions
Prohibition Aect, 1988 (45 of 1988) and the rules wmade thereunder.

The Company has not traded or invested in crypto currency or virtual currency during
the current year and previous year,

The Company does not have any transactions which are not recorded in the books of
account that have been surrendered or disclosed as income in the tax assessments under
the Income Tax Act 1961 during tbe current year and previous year

v.  There are no Schemes of Arrangements which are either pending or have been approved
by the comipetent Authority in terms of sections 230 to 237 of the Companies Act, 2013
during the current year and previous year(s).

vi.  Filing of Updated Drafi Red Herring Prospectus (UDRHP) for Proposed Listing

In the financial year 2025-26, the Company has filed its Updated Draft Red He
Prospectus (UDRHP) with the Securities and Exchange Board of India (SEBI), as
as with the National Stock Exchange of India Limited (NSE) and BSE Limited (E
in connection with its proposed Initial Public Offering (IPO) and intended listing
equity shares on 21* February 2¢
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43. Previous year's figures
Previous year's figures have been regrouped / reclassified wherever necessary to correspond
with current period's classitfication / presentation.

44. Disclosure of Previons Year's Pending Assessments

For certain finalised assessiment years, the Company is eligible for tax refunds; however, the
sanctioned refunds have been adjusted by the Income Tax Department against outstanding
disputed demands of other assessment years. The year-wise details of such adjustments are not
reflecting in Form 26AS, and the Company does not have comprehensive information
regarding the specific years in which these adjustments have been made. Consequently, certain
assessment year—wise transfer entries for the refunds/adjustments could not be recorded in the
books of account.

For MB NAYAK & CO For and on behalf of the Board of Directors
Chartered Accountants of Priority J
Firm's Registration No: 107014W {formerly ki :wels Private
Limited)

aaary mre s sevean Shailesh H. Sangani Tushar A. Mehta
Partner Chairman & Managing Whole Time Director &
Membership No: 602893 Director CFO

DIN: 00187474 DIN: 00187368
Place: Mumbai Place: Mumbai rlace: Mumoal

Company Secretary & Compliance Officer
Membership No. A67952

Tl e . WAL
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Mote 45: Raiina

Ratio % Change
Mo, Farticulars Nunigraior Denominater Asat Azl Anat
31.03.2026 | 31.03.202% | 31.D3.2026
] Current Ratio Curresy Assets Curvens Lishilities 2.0 1.43 39.38%
Total Debi (Long term Bormowings|  Shareholders Equity (i e Share Capital +
2 Debt Equity Rau . 070 L3y A% 44%
b Equity ! & Shon Term Domtawings) Orher Bquity) "
a Deht Bervice Caversge Ratip PA1 + Depreciation + Interes Interest + Inplall duc wiviin | vedm 0.30 913 125 47%
S ' (i.e. ital +
1 Return en Equity Ratio Nl rofit after Tax Sharcholders Pquity (i.e. Share Capio 12.97% wazs |,
Other Equily)
5 Iaventory Tumover Ratio Sales Averppe Invenlon: 4.73 3.57 3212%
& Trade Receivable Turnover Hnlle Saies (Tolal Op eome) Average Receivable 3,85 3467 S R%
7 Traode Payable Turnoyer Ratio Purchases en Credi Average Fayables 2.79 7.02 39.52%
] Net Capital Turnover Ratio Sales (Totel Op Incoine) Warlang Capital 4,02 5.00 -19.55%
9 Nel Profil Ratie et Prilin aller Tax Sales (Tatal Op Income) 3.35% 241% 39 $3%
+ gl . "
10 Reiurn on Cagital Employed Net Peof “";;:;“‘ Finzies Tolul Assets - Current Liabilities 17.19% 17 06% 0.71%
The compamives prepered above are for the period of 12 Moths (between I13t March 2026 aud 303t March 2025)
Mute:  Ezplanation for change in ratie by more than 25%
1 Decreass in Current Avsels and Decroase in Current Liablities resulied in increase in Curren! Ratio
2 De in Booowings and Increase in Shareholder’s Equity resulted in decrease in Dbl Equity Rauo
3 locrease n Ned profit afler dax, deprecialion and interest cosl resulted in increase in Delt Service Coverage Natia
4 TIncrogse in Nat Prosil aller tax end increase in Sharchelder's Equity resulted in increese in Retum on Equiny Raoo,
5 Decrease in Average inventoy and increess in sales resuliad in inerease ic this rulie,
7 Increase in Purchases and Decraaga in Trade Payables resulted in ins Trade Payable Turmores Ratio
2 Increase in Net Profit alter Tas regulted in increase in Wet Profit Rone
For VB NAYAK & CO Priority Jewels Liniited
e
Tushar A Mehta

Cruapany Secretary & Complianee Qfficer

Whale Time Diractor & CF0




