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INDEPENDENT AUDITOR'S REPORT ON SPECIAL PURPOSE IND

AS FINANCIAL STATEMENTS

To the Board of Directors
Prioqity Jewels Limited
(Forryrerly known as Priority Jewels Private Limited)

Report on the Audit of the special Purpose Ind As Financial

Statgments

Opinion

We hpve audited the accompanying Special Purpose Ind AS Financial

Statements of Priority Jewels Limited (Formerly known as Priority
Jewqls Private Limited) (hereinafter referred as the "the Company")

whiclir comprise the Restated statement of Assets and Liabilities as at

March 31, 2023, the Restated Statement of Profit and Loss including

othel comprehensive income, the Restated Statement of Cash Flows,

the Restated Statement of changes in equity for the year then ended,

and notes to the P.estated Financial Statements, including material

accounting policies information and other explanatory information

(collectively referred to as the "special Purpose Ind AS Financial

Statements"). The Special Purpose Ind AS Financial Statements have

been prepared by the Management of the Company and approved by

the Board of Directors of the Company with Indian Accounting

Standards prescribed under section 133 of the Act read with Companies

(Indian Accounting Standards) Rules, 2015, as amended ("Ind AS") and

other recognised accounting principles generally accepted in India.

In onr opinion and to the best of our information and according to the

explanations given to US, the aforesaid Special Purpose Ind AS

Financial Statements of the company for the year ended March 31,

2023, are prepared in all material aspects, in accordance with the
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recognition and measurement principles of Indian Accounti

Stanbards and other recognised accounting principles generall
I

accepted in India.
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Basis for Opinion

we conducted our audit in accordance with the standards on Auditing

('SAs') specified under Section 143(10) of the Companies Act ('the

Act,). Our responsibilities under those SAs are further described in the

Auditor's Responsibilities section of our report for the audit of the

Special Purpose IND AS Financial statements. we are independent of

the company in accordance with the Code of Ethics issued by the

Institute of Chartered Accountants of India ("the ICAI") together with

the ethical requirements that are relevant to our audit of the Special

purpose Ind AS Financial Statements and we have fulfilled our other

ethical responsibilities in accordance with these requirements and the

code of Ethics. we believe that the audit evidence we have obtained

referred to in paragraph (c) of the "other Matters" section below, is

sufficient and appropriate to provide a basis for our opinion'

Emphasis of matter

l.Basis of Accounting and Restriction on Distribution and Use

we draw attention to Note 2.1 to special Purpose Ind AS Financial

Statements which describes the purpose and basis of accounting the

Special Purpose Ind AS Financial Statements. These Special Purpose

Ind AS Financial Statements are prepared by the management of the

Company and approved by the Board of Directors of the Company solely

for the purpose of preparation of restated financial information to be

included in the Draft Red Herring Prospectus (*DRHP"), Red Herring

prospectus ("RHP") and Prospectus (cOllectively referred to as "offer

Documents") in connection with its proposed initial public offering of

equity shares of company as required by section 26 of Part I of chapter

III of the Act, Securities and Exchange Board of India (Issue of Capital

and Disclosure Requirements) Regulations, 2OLB, aS amended from

time to time ("SEBI ICDR Regulatiofls"), the SEBI Communications and

the Guidance Note on Reports in company Prospectuses (Revised 2019)

("the Guidance Note") issued by the ICAI. As a result, the Special

Purpose Ind AS Financial Statements may not be suitable for any other

purpose.



Our report is intended solely for the use of Company Board of Directors
for the purpose as specified above and should not be distributed to or
used by other parties. M. B. Nayak & Co, Chartered Accountants, shall
not be liable to the Company or to any other concerned for any claims,
liabilities or expenses relating to this assignment. Accordingly, we do
not accept or assume any liability or any duty of care for any other
purpose or to any other person to whom this report is shown or into
whose hands it may come without our prior consent in writing.

Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with
Governance for the Special Purpose Ind AS Financial
Statements

The management of the Company is responsible for the preparation and

fair presentation of these Special Purpose Ind AS Financial Statements
in accordance with recognition and measurement principles of Indian
Accounting Standards and other recognised accounting principles
generally accepted in India for the purpose set out in paragraph above

and this includes design, implementation, and maintenance of such

internal controls as management determines necessary to enable the
preparation of these Special Purpose Ind AS Financial Statements that
are free from material misstatement, whether due to fraud or error.

In preparing the Special Purpose Ind Financial Statements, the
management and Board of Directors of the Company is responsible for
assessing the company's ability to continue as a going concern,

disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the management either
intends to liquidate the company or to cease operations, or has no

realistic alternative but to do so.

The Board of Directors of the Company are responsible for overseeing
the financial reporting process of the company.



Auditor's Responsibilities for the Audit of the Special Purpose

Ind AS Financial Statements

Our objectives is to obtailr reasonable assurance about whether the

Special Purpose Ind AS Financial Statements, as a whole are free from

material misstatement, whether due to fraud or error, and to issue an

auditors' report that includes our opinion. Reasonable assurance is a

high level of assurance but is not a guarantee that an audit conducted

in accordance with SAs will always detect a material misstatement when

it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the

basis of these Special Purpose Ind AS Financial Statements.

We give in "Annexure
responsibilities for Audit
Statements.

detailed descriPtion
Special Purpose Ind

of
AS

a

the
A"
of

Auditor's
Financial

Other matters

a) The Company has prepared a set of Statutory Financial Statements

for the year ended March 31, 2023, in accordance with the

Accounting Standards pp'escribed under Section 133 of the Act, read

with the Companies (Aocounting Standards) Rules, 202L and other

accounting principl"r gdn"rally accepted in India which were audited

by us and issued an unmodified auditor's report to the members of

the Company dated September 4,2023.

b) Since we are the statutory auditors of the Company for the year

ended March 31, 2O?3, we had participated in the physical

verification of inventories that was carried out by the management
as of the year end. fccordingly, we have performed alternate
procedures to audit thd existence of inventory as per the guidance
provided in SA 501 "Audit evidence Specific consideration for
selected items" and have obtained sufficient appropriate evidence.

c) We would tike to inforn{ the management of the company that, we

are holding a valid peer review certificate as issued by the 'Peer
Review Board' of the IQAI and have therefore, expressed our ability
to perform any work orjr tne Restated Financial information for the
year ended March 31, 2023 to be included in Offer Documents.

Accordingly, in accordairce with the SEBI ICDR Regulations and the

Guidance Note on Reports in Company Prospectuses (Revised 2019)

issued by the ICAI, and Pursu I Communication, we have



audited the special Purpose Ind AS Financial statements of the

company for the year ended March 3t,2023'

d) These Special Purpose Ind AS Financial Statements have been

prepared solely for the purpose of preparation of Restated Financial

Information for inclusion in DRHP in relation to proposed IPO' Hence

these Special Purpose Ind AS Financial Statements are not suitable

for any other purpose other than for the purpose of preparation of

Restated Financial Information. Accordingly, comparative figures

are also presented in these Special Purpose Ind AS Financial

Statements.

our opinion is not modified in respect of the above matters.

For M. B. NaYak & Co.

Chartered Accountants
ICAI Firm Registration No. 107014W

v*
Uday D. Padia

Partner
MembershiP No. 602893

UDIN : 25602893BNFURI4T32

Place: Mumbai
Date: APril 22, 2025



Annexure A to the Independent Audltor's Report of Even Date

on the Special Purpose Ind AS Financial Statements of Priority
Jewels Limited (Formerly known as Priority Jewels Privade

Limited)

Auditor's Responsibilities for the Audit of the Special Purpose
Ind AS Financial Statements

As part of an audit in accordance with SAs, w€ exercise professional

judgment and maintain professional skepticism throughout the audit.

We also:

o Identify and assess the risks of material misstatement of the
Special Purpose Ind AS Financial Statements, whether due to
fraud or erro[ design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and

appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher
than for one resulting from erro[ as fraud may involve collusion,

forgery, intentional omissions, misrepresentationS, or the

override of internal control.

o Obtain an understanding of internal control relevant to the audit

in order to design audit procedures that are appropriate in the
circumstance, but not for expressing our opinion on whether the
Company has internal financial controls with reference to Special
purpose Ind AS Financial Statements in place and the operating

effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures
made by Management.

. Conclude on the appropriateness of Management's use of the

going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related

to events or conditions that may cast significant doubt on t
Group's ability to continue aS a going concern. If we conclude

a material uncertainty exists, we are required to draw atte
in our Auditor's report to the related disclosures in the Speci

Purpose Ind'AS Financi'al Statements ori if such disclosures a

inadequate, to modify our opinion. Our conclusions are based

the audit evidence obrtained up to our auditor's re



However, future events or conditiOns may cause the company to

cease to continue as a going concerrl.

Evaluate the overall presentation, structure and content of the

Special Purpose Ind AS Financial Statements, including the

disclosures, and whether the sgecial Purpose Ind AS Financial

Statements represent the underfYing transactions and events in

a manner that achieves fair prespntation.

Obtain sufficient appropriate audit evidence regarding the

financial information of the entities or business activities of the

company to express aR opinion on the Special Purpose Ind AS

Financial statements. we ar€ responsible for the direction,

supervision and performance of the audit of the financial

statements of such entities inclLded in the Special Purpose Ind

AS Financial Statements of which we are the independent

auditors. We remain solely respdnsible for our audit opinion'

For M. B. NaYak & Co.

Chartered Accountants
ICAI Firm Registration No. 107014W

v*
Uday D. Padia

Partner
MembershiP No. 602893
UDIN : 25602893BNFURI4t32

Place: Mumbai
Date: April 22, 2025



Priority Jewels Limitcd (formerly known
CIN : U52393MH2007PLC 17 497 7

Restated Statement of Assets & Liabilities
as at i lst March 202i
(All amoilnts in ( Milliot, unless otheruise staled)

as Priority Jewels Privute Limited)

Particulars Notc 3l tr{arch 2023 31 i\'larch 2022

I SSETS
NON.CURRENT ASSETS

(a) Propcrty, Plant and Equipment
(b) Capital Work-in-Progrcss
(c) Financial Asscts

- Non-Cun ent Invcstnrcnts

- Othcr financial asscts

(d) Dcfcrrcd Tax Asscts (Nct)

Total Non-current asscts

CURRENT ASSETS

a) Invcntorics
b) Financial Assets

- Tradc Receivablcs

- Cash and Bank Equivalcnts

c)Currcnt Tax Asset(Nct)
d) Other Current Assets

Total Currcnt assets

TOTAL ASSETS

EQUITY AND LIABTLITIES

EQUITY

Equity Sl)are capital

Other equiry

I]ILITIES
Non-currcnl liabilities
Finaucirl Liabilities
(a) Borrorvings

(b) Lease liabilities
Provisions

(a) Provisions

Total Nun-currcut liabilitics

Currcnl lir$!Ili$
t inanrial liabilities

{ a I Borrowir)us

(bt 1'r'ade payables

- drrr'to Micro Enterprises artd small ettretprises

- dues to Creditors othcr than Micro linterprises and Srnrll Enterpriscs

Other current lixbilities
,ir') OthL-r cuuent liabilities
P rovisirttrs

(ar Prrrlisrons
-f otrl ( :rrrIcnl liebilitics

TOI'AL EQUITY AND LlABlLrt'lES

3

4

5

6

7

8

I
t0
il

t2
t3

14

t5

t6

t7
!8

t9

20

141 .53

0.05

5.89

5.44

155 08

0.5 I

4.52

5.80
158.91 165.93

l ,01 8.1 7

1,161.95

336.94

t3.7 5

115.07

690.00

r,r81.63
147.09

5.33

129.03

2,645.89 2,1 s3.08

2.804,80 2,3 19.00

41.50

956.89

4r.50
9 t2.62

998.39 954.12

,12.11

o.4l

8.81

t0ti.40
'2.53

10.7 I

87.41 121.65

1,098.59

7 02.

515.37

9l Ll

4.90

929.0t

6.17

286. I 0

2q.16

I .7t
1.7 r 9.00 1,243.23

l,ii04.lt0 2,3 r 9.00

\f aterial accouuting policics

Sce accornprnying notes fortning part of the finantial staletncllts

As pcr our rcport of cvcll datc attach(jd

Ior MB NA\AK rt CO
Chertercd .,1 cu. u iltuilts
Finn's Rcgistration l'lo: 1070

v8
Ijday D. Iladia
Pcrtttr
14crrrber:;ltirr No : 602893

I'or and ou bchalf of Board of Direc{ors of
I'riority Jeilels Linritcd
(lbrrncrly known as l'rlority.leutls Pritatt Limitcd)

-1 /J f 1 

--
J'/ /. )a--/ry- --------.-I r-'

$baih:sh H Saugani fushar A Nlchta

Cl:uinnun unLl l'lattagiilg Director llhole time Director and Cf o
DIN:00187474 L')IN 00187368

o,e 2 APR 2015r"*, ,2 2 APR 2',?5
Placc: \{umbai

I\"h"! t)\"+'-
J 

-A.rkriti Bhurhrn
(-oinlutty Sttretaty atd Conplianr o/liccr

14ernbership No:,467952

I'iacc Murnbai3,xi'; ,"3u, Z- APR

';, ilt",2 APR 20?5



Priority Jewels Limited (formeily known as hiority Jewels Private Limiud)

CIN : U52393MH2 007PLCI7 497 7

Restatcd statement ofProfit end Loss (including other comprehensive income)

for the vear ended ils, March 2023
'(Atl 

moants in ? Million, wle$ oilEmi* daled)

Matcrid rcoutins Dolicis
S* """o-r*"i"" 

trot ! fomiE Dart of the fDncid stateEetrE

As pu ou rePort ofeven d,ate araohed'

ForMB NAYAK& CO
Chartqed

For and on behalfofBoard ofDircton of
Prioritv Jcwels Limited
itoimerV lmo*l as Prioritv Jwels Private Limited)

-f //" r_-'
Shailesh E SstrgsDi Tushrr A Mehts

Chaim@ ond Mmging Dbectot Vhote time Direclor 
^nd 

CFO

*i [*nrn 202G:d;2 APR 20?5
Plae: Mmbai

I*le"-Ii t\"+)=
Askriti Bhushrn
Conpqrry SeqetrY md ComPliwe o/fcer

MembeshiP No: A67952

il:J*z APR 2O?5

Fim's Reeistation

v"H
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Partner
Membership No:

ilt,,&,2

2i

)t
26
j
27

TOTAL REI',ENIjE (I + tr)

of mw matqial md @mponflts @trsmed
in invmtoris of finished goods, work-in-progess

'.RE.STATED PROX'IT BEFORE EXCEPTIONAL ITEMS AI\D

AXI[.-rv.]
VL Exceptional lteEs

YIL RX.STAIED PROFII BEFORE TAX [V.' VL]

ATEI' PROTTI/ POSS) ATTER TAX

OTITER COMPREHENSIVE INCOME:
- - 

t IGm;-hd *ttt not be relsified to profit md los

ii) Income ta:. rel,ating to itffi lhatwill not be

r*lassified to Profit or los

i) Items ihst wil be r@lsitred to profit md los
ii) Income tax rel*ing to itffi ihat will be

rmlssified to Profit or loss

TOTAL COMPRETIENSIVE INCOMryEOSS) FOR THE

pn equity shffi oft 10 {Based on profit for fte year}

€\\o\\o
rsl.

1.,



(All amounts itt { Million. unless othentise stqted)

3l March 2023

Cush flow fro* operating activities

Net proflt before tax

Adjustments for :

Defened tax

Depreciation alld anortisation
Finance Cost

Operating prolit belbre working capital changes

lncrease / (Decrease) in long{enn provisions

lncrease / (Decrease) in trade payables

Increase / (Decrease) in otlier current liabilities

(lncrease) / Decrease in invetttories

(lncrease) / Decrease in trade receivables

(tncrease) / Decrease in other current assets

(lncrease) / Decrease in other Non curent assets

Cash (usetl in ) / generated from operations

Less:lncotne tax Paid (net)

Net cash florv (used in)/ from operating activities (A)

Cash florv front investing activities

Bank balances not considered cash and cash equivalents

Purchase ofProperty, Plant and Equiprnent

Proceeds from sale of Property, Plant and Equipment

(Purchase)/Realisation of investrnents

Net cash from / (used in) investing activities (B)

Cash flow from financing activities

Proceeds f'rour short-tenn bonowings (Net)

Proceeds from long-teml bonowings (Net)

Inc/(Dec) in item conceming net woilh

Defemed tax

Finance cost Paid
Net cash from / (used in) financing activities (C)

Net increase in cash and cash equivalents during the year

( A-B+C)
Opcning cash and cash cquivalcnts

Closing cash and cash equivalents

l 69.03

(138.44

159.32

230.12
76.08

(328.1 8

19,68

13.96

146.86

(89.47',

(1 9.84

t2.30

151 .41

51.39

100.38

41.02

priority Jewels Limited (formerly known as Priorillt Jewels Private Lirrrited)

CIN: U52393MH2007PLC 17 497 7

Restated Cash Flow Statement

for theyear ended 3 lst March 2023

Material accounting Policies
See accompanying notes forming part ofthe linancial statements

As per our rcport of evcn datc att3g!.lgl
For and on behalf of Board of Directors of
Prioritv Jewels Limited

(formerlv known as Prioritv 'Icwcls l?rivate Limited)

For MB NAYAK & CO

Chartered Accountsnts
Firm's Registration

u:H
Udav D. Padia
Parfiter

Jil-{q*
Shailcsb H Sangani

-

Tusfiar A Mchta

Plaoe: Mumbai

MembershipNo:602893 -\7

il:";,2,r,2 APR 20?5

Chairttt<tn an(.1 lvlan(tgi1g Director tYhole tiue Director antl CFO

f ?"TFn Zr;Zi ::-2"d AiR [0a5
Place: Mumbai

t$$,Jr^- P\*D'-
{t"k.iti 

Bhr.h",
Cotil pa ry Secrct aD' and Co m p I ian ce ffi ce r

Membership No: A67952

ff:;,2*,2 APR 20?5

)rrticula6
3l March 2022

B.

C.

(0.36

I 5,04

83.63

6t.02 12.48

(0.60
1 4.83

82.32

168.30

2t.44

95.61

t5.32
80.29

( I 00.0i1
( 18.1 ll

I .01

10.54

(97.86

1 69.58

(34.24
(0.6e

0.36
( 6J. OJ

(l 06.63)

8.20

(l0.l6l
(0,37.

0.60
(82.32'

r47.40 47.02



priority Jewels Limited (formerly known as Priority Jewels Private Limited)

CIN: U52393MH2007PL Cl1 497 7

Restated Statement of Changes in Equity

for the year ended 3lst March 202i

(All amounts in ? Million, uttless otherwise stated)

A EquitY Share CaPital

For the year ending 31st March 2022

As per our repoft of even date attached'

For MB NAYAK & CO

Chsrtered Accountants

Firm's Registration

For and on behalf of Board of Directors of

Priority Jewets Limited (formerly known as Priority Jewels Private Limited)

,-fl ,rf*

ffi;; t,,| AFR 2015

vP
Uday D. Padia
Partner

a-

------:-Tushtr A Mehta

Whole tinrc Director and CFO

DIN: 001{J7368
Membcrship No: 602

Shrilcsh II Sangani

Chaintton anLl Moildging Direclor

DIN: 001|i7474

\ ^h;b $-e,'
J\-' r

Aakriti Bhushan

Conrpany Secretatl' and Conpliance o/ficer

McrnbershiP No: ,467952

ffi:';,,a,,? 
APR 2025 il:";?,J APR 2O?5

For the year ending 31st March 2023

at 1st April,2022

i-t I t st tr,larctr, zoz3

"l*-* ""p-t 
t.t*I, *b*"bed and fully paid

at lst April, 2021

as at I st April, 202 1

: Other comprehensive income for the

Balance as at 3 I st

Profit for the Year

: Other courprchensivc income for the

Less): Transt'er to Retained

ffi:";,e,J APR 2tJ?5



1)

Priority Jewels Limited (formerly known as Priority Jewels Private Limited)

CIN : U523 93MH2007PLCL7 497 7

Notes to the Restated Financial Statements

for the years ended 3Lst March 202i
(All amounts in t Million, unless otherwise stated)

Background

The company was incorporated on 12 october 2007. The company id primarily into

manufacturing diamond studded jewellery with manufacturing set up in Mumbai' The

jewellery is marketed all across India and in the Middle East countries as well as western

countries. currently, the company has its Head office / Registered office in Mumbai and has

branches at Kolkata, Ahmedabad, Chennai, Delhi, Coimbatore, Tamil nadu' Madurai and

Thrissur.

Material accounting Policies

2.1 Basis of Preparation of financial statements

For the year ended 3l March 2023 & 31 March 2022, the compdny prepared its

financial statements in accordance with accounting standards notified under section 133

oftheCompaniesAct2013,readtogetherwithparagraphToftheCompanies

(Accounts)Rules,2014(PreviousGAAP-IndianGAAP).TheSpecialPurposeIndAS

financial statements as at and for the year ended 3 I March 2023 & 3 I March 2022 have

beenpreparedaftermakingsuitableadjustmentstotheaccountingheadsfromtheir

lndian GAAp values following accounting policies and accounting policy choices (both

mandatory exceptions and optional exemptions availed as per Ind As l0l) consistent

withthatusedattheyearoftransitiontolndAS(i.e.)financialyear202l-22.

These re-stated financial statemenis of the Company comprise of Re-stated Statement of

Assets & Liabilities as at 3 1 st March 2023 & 3 1 st March 2022, the Re-stated Statement

ofProfitandLoss(includingotherComprehensivelncome),Re-statedStatementof

changes in Equiw and the Re-stated Statement of cash Flows for the years ended 31st

March 2023 &31st March 2022 andthe Summary of Material Accounting Policies and

explanatory notes (collectively, the'Re-stated Financial statements')'

2\

p{s
;kw):
Kh,ndl



Priority Jewels Limited (formerly known as Priority Jewels Private Limited)

CIN : U523 93MH2007PLCL7 497 7

Notes to the Restated Financial Statements

for the years ended 3lst March 2023

(All amounts in { Million, unless otherwise stated)

The Re-stated financial statements have been approved by the Board of Directors of

the company at their meeting held on 22d Aprtl, 2025 and have been specifically

prepared by the management as required under the Securities and Exchange Board of

India(lssueofCapitalandDisclosureRequirements)Regulations,20l8,asamended

(,,ICDR Regulations") issued by the Securities and Exchange Board of India ('SEBI')'

in pursuance of the Securities and Exchange Board of India Act, 1992 for inclusion in

the Draft Red Herring Prospectus ('DRHP') in connection with the proposed Initial

Publicoffer('IPo,)ofequitysharesoflNR{()]eachoftheCompany(referredtoas

the 'Offer'). The Re-stated Financial statements has been prepared by Management of

the Company to comply in all material respects with the requirements of:

a. Section 26 of Partl of Chapter lll of the Companies Act,20|3, as amended (''the

Act")

b.ThesecuritiesandExchangeBoardoflndia(IssueofCapitalandDisclcsure

Requirements) Regulations,2018 ("ICDR") as amended; and

c. The Guidance Note on Reports in cornpany Prospecfus (Revised 2019) issued by

the Institute of chartered Accountants of India (ICAD as amended ("the Guidance

Note").

These re-stated financial statements of the company have been prepared in accordance

with lndian Accounting Standard (Ind AS) under the historical cost convention on the

accrual basis except for certain financial instruments which are measured at fair values'

the provisions of the Companies Act,2013 (,the Act,) (to the extent notified). The Ind

AS are prescribed under Section 1 3 3 of the Act read with Rule

3oftheCompanies(IndianAccountingStandards)Rules,2015andrelevant

amendment rules issued thereafter'

The financial statements have been prepared on accrual basis under the historical cost

convention except for the certain financial instruments that are measured at lair values

as required bY relevant lnd AS:

a) certain financial assets and liabilities (including derivative instruments)

b) defined employee benefit plans - plan assets are measured at fair value



priority Jewels Limited (formerly known as Priority Jewels Private Limited)

CIN: U523 93MH2007 PLCLT 497 7

Notes to the Restated Financial Statements

for the years ended 31st March 2023
' (All aiounts in { Million, unless otherwise stated)

Historical cpst is generally based on the fair value of the consideration given in

exchangeforgoodsandservices.Fairvalueisthepricethatwouldbereceivedtosell

an asset or paid to transfer a liability in an orderly transaction Letrveen market

participants at the measurement date'

2.2 Use of estimates

Thepreparationofthere-statedfinancialstatementsinconformitywithlndian

AcountingStandardsrequiresManagementtomakeestimatesandassumptionsthat

affect the reported amount of assets, liabilities and disclosure of contingent liabilities

onthedateofthere-statedfinancialstatementsandthereportedamountsofrevenues

andexpensesduringthereportedperiod.Theestimatesandassumptionsusedinthe

accompanying re-stated financial statements are based upon' Management's

evaluation of the relevant facts and circumstances as of the date of the re-stated

financialstatementswhichinManagement'sopinionareprudentandreasonable.

Actual results may difrer from the estimates used in preparing the accompanying re-

stated financial statements. Any revision to accounting estimates is recognised

prospectively in current and,future periods'

2.3 Current / non-current classification

AllassetsandliabilitiesaretobeclassifiedintoCurrentandNon-current.

Assets

An asset is classified as current when it satisltes any of the following

criteria:

a. It is expected to be realised in, or is intended lor sale or consumption in'

the Company's notmal operating cycle;

b. It is held primarily ibr the purpose of being traded;

c.Itisexpectedtoberealisedwithin12monthsafterthereportingdate;or

d.Itiscashorcashequivalentunlessitisrestrictedfrombeingexchanged
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Current assets include the current portion ofnon-current financial

assets. All other assets are classified as non-current'

Liability

A liability is classified as current when it satisfies any of the following

criteria:

it is expected to be realised in, or is intended for sale or consumption in'

the Company's normal operating cycle; 
.

it is held primarily for the purpose of being traded;

it is due to be settled within 12 months after the reporting date; or

theCompanydoesnothaveanunconditionalrighttodefersettlementof

the liability for at least 12 months after the reporting date' Terms of a

liability that could, at the option of the counterparty, result'in its settlement

by the issue of equity instruments do not affect its classification'

Current liabilities include the current portion of non-current financial liabilities' A11 other

tiabilities are classified as non-current'

Operating cYcle

All assets and liabilities have been classified as current or non-current as per the Corrpany's

normal operating cycle and other criteria set out above which are in accordan0e with the

Schedule iII to the Act. Based on the nature of services and the time between the acquisition

of assets for processing and their realisation in cash and cash equivalents' the Company has

ascertained its operating cycle as 12 months for the purpose of current - non-current

classification of assets and liabilities'

b.

c.

d.
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2.4 Property, Plant & Equipments' depreciation and amortizatiort

2"4.1 Tangible asset

Property,Plant&Equipmentsarestatedatcostlessaccumulateddepreciationandany

provision for impairment loss, if any. Cost includes freight, duties' taxes (other than those

recoverable flom tax authorities) and other expenses related to the acquisition/construction

and installation of the Property, Plant & Equipments' Borrowing costs directly attributable to

the acquisition or construction of those Property, Plant & Equipments which necessarily take

a substantial period of tin-re to get ready for their intended use are capitalised'

Depreciation on Properly, Plant & Equiprnents other than lease hold improvements and

computer software has been provided on the written down value (wDV), in the manner and

as per the useful life prescribed in Schedule ll to the Act, which in Management's view reflects

the useful lives of the assets. If Managenent's estimate of the useful life of a Plant'

Property & Equipments at the time of acquisition of the asset or of the remaining useful life on

a subsequent review is shorler than that envisaged in the aforesaid schedule, depreciation is

provided at the higher rate in line with the Management's estimates of the useful life / remaining

useful life.

On transition to Ind AS, the company has elected to measure all classes of Property' Plant and

Equipments at its carrying value as at the transition date considered such value as Deemed cost

at that date determined in accorclance with Ind AS 101, 'First Time Adoption of Indian

Accounting

Standards'

,@
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Class of Assets

Plant and Machinery

Furniture and fixtures

Vehicles

Office Equipments

Electrical Installation

Computers

Useful Life

(in years)

l5

.10

8-10

5

l0

3-6

2.4.2 lntangible assets

Ind AS 3g defines an intangible asset as an identifiable non-monetary asset without physical

substance. Hence, the purpose for which an entity holds an item with specified characteristics

is not relevant to its classification as an intangible asset. Therefore, all such items will be within

the scope of Ind AS 38.

ln case of separately acquired intangibles, the criterion of probable inflow of expected future

economic benefits is aiways considered satisfied, even if there is uncertainty about the tirning

or the amount of the inflow.

Intangible assets are stated at cost less acculnulated amortization and impairment' Intangible

assets are amoftized over their respective estimated useful lives on a written-down basis' from

the date that they are available for use. The estimated useful life of an identifiable intangible

assets is based on a number of factors including the effects of obsolescence, demand,

competition and other economic factors (such as the stability of the industry and known

technological advances) and the level of maintenance expenditure required to obtain the

expected future cash flows fi'om the asset, The estirnated useful lives of intangible assets are as

follows:

Application Software - 3 Years on Straight line basis

The estimated useful life of the intangible assets and the amortisation period are

the end of each financial year and the amortisation period is revised to reflect

reviewed at

the changed

/

pattern, if any.
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2.4.3 Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset

or a group of assets (cash generating unit) may be impaired' If any such indication exists, the

Company estirnates the recoverable amount of the asset or a group of assets. if such recoverable

amount of the asset or the cash generating unit is less than its carrying amount, the carrying

amount is reduced to its recoverable arnount. The reduction is treated as an impairment loss

and is recognised in the Statement of Profit and Loss. If at the balance sheet date there is an

indication that a previously assessed impainnent loss no longer exists, the recoverable amount

is reassessed and the asset is restated at the recoverable amount subject to a tnaximutn of

depreciable historical cost.

2.4,4 C apital work-in-Progress

Capital work-in-progress includes the cost of Plant, property and equipments that are not ready

to use at the balance sheet date.

2.4.5 Capital advance

Advance paid for acquisition/ conskuction of Plant, Property Equipments which are not ready

for their intended use at each balance sheet date.

2. 5 Revenue recognition

Revenue from customers is recognized when control of goods or services are transferred to the

customer at an amount that reflects the consideration to which the Company expects to be

entitled tbr those goods or services i.e., revenue is recognized to the extent that it is probable

that the economic benefits will flow to the Company and the revenue cau be reliably measured'

If the consideration in a contract includes a variable amount, the Company estimates the

amount of consideration to which it will be entitled in exchange for transferring the goods or

services to the customer. The variable consideration is estimated at contract inception and

constrained until it is highly probable that a signif,rcant revenue reversal in the amount of

cumulative revenue recognised will not occur when the associated uncertainty with the variable

consideration is subsequently resolved.

ffi
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Sale of jewellerY

Revenue frorn sale of goods is recognized on transfer of all significant risks and rewards of

ownership to the buyer. Sales are stated net of trade discount, duties, GST.

Job work services

Job work charges is recognised as and when the service is rendered'

Other operating revenue

It comprises of net foreign exchange fluctuations, interest income on bank deposits and other

operating revenues

Other income

Other income comprises of interest on refund , profiVloss on sale of fixed assets and other

miscellaneous income. No interest is charged on overdue invoices as per prevailing trade

practices.

2.6 hwestmenls

The company has classified its investment in Sovereign Gold Bolds at Fair'value Through

Other Comprehensive Income (FVTOCI) based on its business model, which is to hold these

investments to collect contractual cash flows and potentially sell them' These bonds are initially

recognized at fair value, including transaction costs. Subsequently, they are measured at fair

value, with changes in fair value recognized in other comprehensive Income (ocl)'

Interest income fiom these bonds is recognized in the Statement of Profit and Loss, using the

effective interest method.

2.7 Inventories

Inventories which comprises raw materials, work in progress' finishecl goods and stock in trade

are carried at lower of cost and net realisable market value'

Cost of inventories comprises all costs of purchases ancl, other than duties and taxes (other than

those subsequently recoverable from tax authorities), cost of c'onversion and other costs

Z*)>{*\
a('WtaY)=wd

incuned in bringing the inventories to their and condition.
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In determining the cost, weighted average method is used. In case of manufachred inventories

fixed production overheads are allocated on the basis of actual production facilities'

Net realisable market value is the estimated selling price in the ordinary course of business,

less the estimated cost of completion and the estimated costs necessary to make the sale'

Raw materials and other supplies held for use in the production of finished goocis are not written

down below cost except in cases where material prices have declined, and it is estimated that

the cost of the finished products will exceed their net realisable value.

The comparison of cost and net realisable market value is made on an item-by-item basis'

The Company has pledged its entire lnventory against all lypes of borrowings from various

banks. There was no material difference between the statements filed by the company with

such banks or financial institutions and books ofaccounts'

2.8 Leases

The Company assesses at contract inception whether a contract is, or contains, a lease i'e'' if

the

contract conveys the right to control the use ofan identified asset for a pertod in exchange of

consideration.

The Company's lease asset classes consist of leases for buildings and land' The Company' at

the inception of a contract, aSSeSSeS whether the contract is a lease or not lease' A contract is'

or contains, a Iease if the contract conveys the right to control the use of an identified asset for

a time in exchange for a consideration. This policy has been applied to contracts existing and

entered into on or after April 1, 2019. The Company recognises a right-of-use asset and a lease

liability at the lease commencement date. The right-of-use asset is initially measured at cost'

which comprises the initial amount of the lease liability adjusted for any lease payments made

at or before the cornmencement date, plus any initial direct costs incurred and an estimate of

costs to disnrantle and remove the underlying asser or to restore the underlying asset or the site

on which it is located, less any lease incentives received. The rightof'-use asset is subsequently

ffi
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depreciated using the straight-line method from the commencement date to the end of the lease

term. The lease liabitity is initially measured at the present value of the lease payments that are

not paid at the commencement date, discounted using the Company's incremental borrowing

rate. It is remeasured when there is a change in future lease payments arising from a change in

an index or rate, if there is a change in the Company's estimate of the amount expected to be

payable under a residual value guarantee, or if the company changes its assessment of whether

it will exercise a purchase, extension or termination option' When the lease liability is

remeasured in this way, a conesponding adjustment is made to the carrying amQunt of the right-

of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has

been reduced to zero. The Company has elected not to recognise right of-use assets and lease

liabilities for short-term leases that have a lease term of 12 months or less and leases of low-

value assets. The Company recognises the lease payments associated with these leases as an

expense over the lease term on a straight-line basis'

Since the company has fansitioned to Ind AS, it has taken the option to recognize a right-of-

use asset as per Paragraph D9B clause (b) sub-clause (i) of Ind AS 101 First-time adoption of

Indian Accounting standards which allows a fust-time adopter lessee to measure a right-of-use

asset at an amount equal to the lease liability, adjusted by the amount of any prepaid or accrued

lease

payments relating to that lease on the date of transition to Ind AS'

(i) C"r.yittrrtue of right of use assets at the

end of the reporting period (Refer Note 3) 6.11

(ii) Analysis of Lease liabilitY:

Movement of lease liubilities

Opening lease liabilities

Addition during the Year /Period

Interest Cost

Cash outflow towards payment of lease

liabilities

2.53

5.98

0.54

(2.63)

1.85

2.99

0.32

(2.63)

31st March 202231st March 2023

a,
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2.9 Foreign Currency Transactions

Initial Recognition

On initial recognition, a foreign culrency transaction is recorded by applying to the foreign

currency amount the spot exchange rate between the functional currency and the foreign

cur:rency at the date of the transaction.

Conversion

Foreign currency monetary items are translated using the closing rate' Non monetary items that

are measured in terms of historical cost irr a foreign currency are translated using the exchange

rate at the date ofthe transaction.

Exchange Differences

Exchange ditTerences arising on the settlement of all monetary items, including long tetm

foreign currency monetary items are recognized as income or expense in profit or loss in the

Deletion during the year on account of
termination of lease

Closing lease liabilities
(iii) Maturity analysis of lease liabilities (on

undiscounted basis)

Less than 1 year

Between l-5 years

More than 5 years

(iv) Impact on statement of profit and loss

Interest on lease liabilities

Depreciation on right ofuse assets

(v) Rent Expenses

6.42 2.53

2.63

4.94

1.52

1.24

7.57 2.75

0.54

2.1,8

2.63

0.32

2.41

2.63

current period.
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Exchange difference arising on translation on non monetary items to be recognized in the same

manner as gain/loss arising on fair valuation of the item. Hence, gain/loss is recognized in profit

or loss.

Forward Transaction

Forward exchange contracts taken to hedge existing assets or liabilitics are translated at the

closing exchange rates and resultant exchange differences are recognised in the same manner

as those on the underlying foreign currency asset or liability'

Apart from forward exchange contracts taken to hedge existing assets or liabilities' the

Company also uses derivatives to hedge its forergn culrency risk exposure relating to firm

commitments and highly probable transactions. In accordance with the relevant announcement

of the Institute of Chartered Accountants of India, the Company provides for losses in respect

of such outstanding derivative contract at the balance sheet date by marking them to market'

Net gain, if any is not recognised, The contracts ate aggregated category-wise, to determine the

net gaidloss.

2.10 Financial Assets and Financial liabilities

Financial Assets

Initial recognition

The classification of financial assets at initial recognition depends on the financial asset's

contractual cash flow characteristics and the Company's business model for managing them'

All financial assets, with the exception of trade receiveables, ate tecognized at transaction

price on initial recognition, Transaction costs thal ate directly attributable to the acquisition of

financial assets axe added to the transaction price, in case the financial asseis are measured

through the Amortized cost Method or through the Fair value Through other comprehensive

Income (FVOCD Method. In case they are measured through Fair value Through Profit and

Loss (FVTPL) Method, the transaction costs arc tecognzed directly as expenses in the

Statement of Profit and Loss.

/'i')"'iN
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Subsequent recognition

The company's business model for managing financial assets refers to how it manages its

financial assets in order to generate cash flows, The business rnodel determines whether cash

flows will result from collecting contractual cash flows, selling the financial assets, or both'

Financial assets classified and measured at amortised cost are held within a'business model

with the objective to hold financial assets in order to collect contractual cash flows while

financial assets classified and measured at fair value through ocl are held within a business

model with the objective of both holding to collect contractual cash flows and selling'

Financial Assets at 'Amortized Cost':

A.financial asset'is measured at the amorlised cost if both the following conditions are met:

a. The asset is held within a business model whose objective is to hold assets for

collecting contractual cash flows' and

b. contractual terms of the asset gir.'c rise on specified dates to cash flows that are solely

paymentsofprincipalandinterest(SPPDontheprincipalamountorrtstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost

using the effective interest rate (EIR) method. Amortised cost is calculated by taking into

account any discount or premium on acquisition and fees oI costs that are an integral part of

the ElR. The EIR amofiisation is included in finance income in the profit or loss' The losses

arising fi'onr impairment are recognised in the profit or loss'

A ,financial asset' is classified as at the FVTOCI if both of the following criteria are met:

a.Theobjectiveofthebusinessmodelisaclrievedbothbycollectingcontractualcash

flows and selling the financial assets' and

b. The asset's contractual cash tlows represent SPPI'

For financial assets, at fair value through oCl, interest income, foreign exchange revaluation

and impairment losses or reversals are t'ecognised in the protlt or loss and cornputed in the

3ffiW
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changesarerecognisedinoCl.Uponderecognition,thecumulativefairvaluechanges

recognised in OCI is reclassified from the equity to profit or ioss'

Financial assets at fair value through profit or loss are carried in the Restated statement of

Assets and Liabilities at fair value with net changes in fair value recognised in the Restated

Statement of Profit and Loss'

Financial Assets of the company, withthe exception of Sovereign Gold Bonds, are recognized

at Amortized cost. The investment in sovereign Gold Bonds is recognized at Fair value

Through Other Comprehensive lncome'

Derecognition

Acompanyde-recognizesfinancialassetswhenrightstoreceivecashflowsfromtheassets

have expired or it transfers the rights to receive the contractual cash flows in a transaction in

rvhichsubstantiallyalloftherisksandrewardsofownershipofthelrnancialassetare

transferredorinwhichtheCompanyneithertransf'ersnorretainssubstarrtiallyalloftherisks

and rewards ofownership and does not retain control of: the financial asset'

lf the company enters into transactions whereby it transfers assets recognised on its Re-stated

Statement of Assets and Liabilities but retains either all or substantially all of the risks and

rewardsofthetransferredassets,thetranst-erredassetsarenotderecognised.

Financial Liabilities

Initial recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value i'e''

transaction price at the inception'

TheCompany,sfinancialliabilitiesinclurletr.adeandotherpayables,loansandborrowings.
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Subsequent recognition

For purposes of subsequent measurement, financial liabilities are using in two methods:

a. Amortized Cost Method

b. Fair Value Through Profit & Loss (FVTPL)

Financial Liabilities at'Amortized Cost':

After initial recognition, interest-bearing loans and borrowings are subsequently measured at

amortised cost using the EIR method. Gains and losses are recognised in profii or loss when

the liabilities are derecognised as well as through the EIR amortisation prpcess. The EIR

amortisation is included as finance costs in the Restated Statement of Profit and Loss.

The Cornpany measures all its financial liabilities through the Amortized Cost Method.

Financial Liabilities at'Fair Value Through Prqlit qnd Loss (FVTPL)':

Financial liabilities at fair value through profit or loss include financial liabilities held for

trading and financial liabilities designated upon initial recognition as at fair value through profit

or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of

repurchasing in the near term. This category also includes derivative financial instruments

entered into by the Company that are not designated as hedging instruments in hedge

relationships as defined by Ind AS 109. Gains or losses on liabilities held for trading are

recognised in the profit or 1oss.

Since the Company holds Derivatives for the purposes of hedging, there are no financial

liabilities that have been measured through FVTPL.

Derecognition

Financial liability is derecognised when the obligation under the liability is discharged or

cancelled or expires.

,ffi
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2,1I Retirement and Other Employee BeneJits

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are

classified as short-term employee benefits. These benefits include short term compensated

absences such as paid annual leave. The undiscounted amount of short-term employee benefits

expected to be paid in exchange for the services rendered by employees is recognized as an

expense during the period. Benefits such as salaries and wages, etc. and the expected cost of

the bonus / ex-gratia are recognized in the period in which the employee renders the related

service.

Post employment employee benefits

D e-/ined conl[ribution o lans :

A defined contribution plan is a post-employment benefit plan under which an entity pays

specified conh'ibutions to a separate entity and has no obligation to pay any fufiher amounts.

Defined contribution plan comprise of contributions to superanriuation scheme, provident fund

scheme and labour welfare fund. The Cornpany's contribr-rtion paidipayable under these

schemes are recognised as expense in the Statement of Profit and Loss in the period in which

the employee renders the related service.

Defined benqfit plans:

The Company's gratuity benefit scheme and compensated absences are defined benefit p1ans.

The Cornpany's net obligation in respect of the gratuity benefit scheme and leave encashment

is calculated by estimating the amount of future benefit that employees have earned in retum

for their services till date; that benefit is discounted to determine its present value. Any

unrecognised past service costs and the fair value ofany plan assets are deducted.

The present value of the obligation under such defined benefit plans is determined based on

actuarial valuation at each balance sheet date by an independent actuary using the Projected

Unit Credit Method, which recognises each period of service as giving rise to additional unit

of employee benefit entitlement and measures each unit separately to build up the final

KryrN
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The Company recognises all actuarial gains and losses arising from defined benefit plans as

Other Comprehensive Income. All other expenses related to defined benefit plans are

recognised in employee benefits expense in the Statement of Profit and Loss. The obligation is

measured at the present value of the estimated future cash flows. The discounting rate used for

determining the present value of the obligation under the defines benefit plans are based on the

market yields on Govemment Securities as at the Balance Sheet date. When the benefits of a

plan are improved, the portion of the increased benefit related to past service by employees is

recognised in Statement ofProfit and Loss on a straight-line basis over the average period until

the benefits become vested. The Company recognises gains and losses on the curtailment of a

defined benefit plan when the curtailment or settlement occurs.

The obligation is measured at the present value of the estimated fufure cash flows. The discount

rates used for determining the present value of the obligation under dehned benefit plans, are

based on the rnarket yields on Government securities as at the balance sheet date.

Actuarial gains and losses are recognised immediately in Other Comprehensive Income.

Compensated ahsences:

The employees can carry forward a portion of the unutilised accrued compensated absences

and utilise in the future service periods. Since the compensated absences are not expected to

occur within twelve months after the end of the period in which the ernployee renders the

related services, a liability is recognised at the present value of the defined benefit obligation

at the Balance Sheet date. The discount rates used for determining the present value of the

obligation under defined benefit plan are based on the market yields on Government securities

as at the Balance Sheet date. Conrpany's liabilities towards compensated absences to

employees are determined on the basis of valuations, as at balance sheet date, carried out by an

independent actuary using Projected Unit Credit Method. Actuarial gains and losses comprise

experience adjusflnents and the effects of changes in actuarial assumptions and are recognised

immediately in the Statement of Profit and Loss.

2.12 Taxation

Llcorne-tax expense comprises current tax (i.e. amount of tax for the period determined in

accordance with the income-tax law) and deferred tax charge or credit (reflecting the tax effects

of timing differences between accounting inconre and taxable income tbrthe period). Income
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tax expense is recognised in Statement of Profit or Loss except that tax expense related to items

recognised directly in Other Comprehensive Income is also recognised 'in those Other

Comprehensive Income.

Currbnt tax

Current tax is measured at the amount expected to be paid to (recovered from) the taxation

authorities. The tax rates and tax laws used to compute the amount are those'that are enacted

or substantively enacted, at the reporting date in the countries where the Company operates and

generates taxable income.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary di'fferences at the

reporting date between tax bases of assets and liabilities and their carrying amounts for the

financial reporting purposes at the reporting date.

Deferred tax is recognised in respect of timing differences between taxable income and

accounting income i.e. differences that originate in one period and are capable of reversal in

one or more subsequent periods. The deferred tax charge or credit and the corresponding

deferred tax liabilities or assets are recognised using the tax rates and tax laws that have been

enacted or sutstantively enacted by the balance sheet date. Defened tax assets are recognised

only to the extent there is reasonable certainty that the assets can be realised in future; however,

where there is unabsorbed depreciation or carried forward loss under taxation laws, deferred

tax assets are recognised only if there is a virnral certainty supported by convincing evidence

that sufficient future taxable income will be available against which such deferred tax assets

can be realised. Defened tax assets are reviewed as at each balance sheet date and written down

or written-up to reflect the amount that is reasonably/virfually certain (as the case may be) to

be realised.

Minimum Alternate Tax (MAT) paid as per Indian Income Tax Act, 1961 is in the nalu

unused tax credit which can be carried forward and utilized when the Company will pay

income tax during the specified period. Deferred tax assets on such tax credit is recognized

the extent that it is probable that the unused tax credit can be utilized in the specified future

period.

Deferred tax liabilities are recognized for all taxable temporary differences, except:
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When the deferred tax liability arises from the initial recognition of goodwill or an

asset or liability in a kansaction that is not a business combination and, at the time of

the transaction, affects neither the accounting profit nor taxable profit or loss and does

not give rise to equal taxable and deductible temporary differences.

b. In respect of taxable temporary differences associated with investments in

subsidiaries, associates and interests in joint venfures, when the timing of the reversal

of the temporary differences can be controlled and it is probable that the temporary

differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward

ofunused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent

that it is probable that taxable profit will be available against which the deductible temporary

differences, and the carry forward of unused tax credits and unused tax losses can be utilised,

except:

a. When the deferred tax asset relating to the deductible temporary difference arises from

the initial recognition of an asset or liability in a transaction that is not a business

combination and, at the time of the transaction, affects neither the accounting profit

nor taxable profit or loss and does not give ilse to equal taxable and deductible

temporary differences.

b. In respect of deductible temporary differences associated with investments in

subsidiaries, associates and interests in joint ventures, deferred tax assets are

recognised only to the extent that it is probable that the temporary differences will

reverse in the foreseeable future and taxable profit will be available against which the

temporary differences can be utilised.

The carrying amount of defened tax assets is reviewed at each reporting date and reduced to

the extent that it is no longer probable that sufficient taxable profit will be available to allow

all or part

6tt{}\
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Priority Jewels Limited (formerly known as Priority Jewels Private Limited)
CIN: U523 93MH2007PLC|7 497 7

Notes to the Restated Finuncial Statements

for the years ended 3lst March 2023
(All amounts in { Million, unless otherwise stated)

ofthe deferred tax asset to be utilised. Unrecognised defemed tax assets are re-assessed at each

reporting date and are recognised to the extent that it has become probable that future taxable

profits will allow the defered tax asset to be recovered.

The Company offsets deferred tax assets and defemed tax liabilities if and only if it has a legally

enforceable right to set off current tax assets and curent tax liabilities and the deferred tax

assets and deferred tax liabilities relate to income taxes levied by the same taxation authority.

2.13 Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the period

attributable to equify shareholders by the weighted average number of equity shares

outstanding during the period.

Diluted eamings per share are calculated after adjusting effects of potential equity shares (PES).

PES are those shares which will convert into equrly shares at a later stage. Profit / loss is

adjusted by the expenses incurred on such PES. Adjusted profit/loss is divided by the weighted

average number ofordinary plus potential equity shares.

2.14 Provision and contingent liabilities

A provision is recognised when an enterprise has a present obligation as a result ofpast event

and it is probable that an outflow of resources will be required to settle the obligation, in

respect of which a reliable estimate can be made. Provisions are not discounted to their present

values and are determined based on lnanagement estimate required to settle the obligation at

the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect

the current management estirnates.

Contingent liabilities are disclosed in respect ofpossible obligations that have arisen from past

events and the existence of which will be confirmed only by the occurrence or non-occuffence

of future events not wholly within the control of the Company. When there is an obligation in

ffi
$r#,
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Priority Jewels Limited (formerly known as Priority Jewels private Limited)
CiN: U523 93MH2007PLCL7 497 l
Notes to the Restated Finuncisl Statenrcnts
for the years ended 3lst March 2023
(All amounts in { Million, unless otherwise stated)

of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

The company does not recognize a contingent liability but discloses its existence in financial

statements.

In accordance with Ind AS 109, The company uses'Expected Credit Loss'(ECL) model, for
evaluating impairment of Financial Assets other than those measured at fair value Through

Profit and loss (FVTPL).

Expected Credit losses are measured through a loss allowance at an amount equal to:

those default events on the financial instruments that are possible within 12

months after the repofting date); or

possible default events o'er the life of the financial inshuments).

For Trade receivables the company applies 'simplified approach' which requires expected

lifetirne losses to be recognized frorn initial recognition of the receivables.

The companyuses historical default rates to deterrnine impairment loss on the portfolio of trade

receivables. At every reporting date these historical default rates al'e reviewed and changes in

the forward looking estimates are analyzed,.

For other assets, the company uses 12-month ECL to provide for impairment loss where there

is no significant increase in credit risk. If there is a significant increase in credit risk full lifetime

ECL is used.

In Determining the allowances for doubtful trade receivables, the management has used a

practical approach by computing the ECL for trade receivables amounting to { 1450 i.e.,Q.lYo

of the Trade Receivables considered doubtful, Considering the fact that the amount of Trade

Receivables considered doubtful remain the same throughout the year ended 31st March2023

and 3lst March 2022, the Management, in its annual review has assessed that there is no

requirement to increase or decrease the Expected Credit Loss in any of the above-mentioned

period(s).
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Notes to the financial statements (Conliiluc(l)
lor thc ycar cndccl j I st Llarch 2023
(/1ll anouilt.t iil t jvillbn, unlcss othtjrise state.l)

*r Sccurilt' Deposits ofthe Compailt, arc rccognized at Amorized Cost.

Tradc Invcstmonts (unquoted)

Sovercign Cold Bond

* Deposits wilh maturity ofmore than i2 ntonths(refer nore 9)
Sccwcd, considcrql gmd

Sccurity dcposit5^

l)cfcrrcd tax asscts

- Provision forgratuity
- Provisioil for conrpcnstcd absenccs
- Prcvision for doubtlul debts and orher reeivabls
- Provision tbr bonus
-DiffcrcnccbctwccnbookdcpreciationanddcpreciationunderthernconreraxAcr,l96l

7 
lvatuctl at lou,er oJ cost and frct realisable value)

Rrw mxterial

Work-in-progress

Finishcd goods

316.01

l{3.21

r 70.78

Receivable oulstanding for a period exceeding six moDths fion the day they became due for paymenr:- Considercd good

- Considcred doubrfirl
- Expcctcd credit lo$

Other receivablcs:
- Considcred goql

1i;Undisputea@
(ii) Undispurcd Trade rcceivablcs -which havc significett

i) Undisputed Trade rccejvables -credit irnpaired
) Disputcd Tradc rcccivablcs -considcrcd g@d

(v) Disputed Trade receivables -which have significanl increase
(vi) Disputcd Ttudc reccivabics -crcdit irnpaired

(r) undrsputcd Trxdc rcccivables _corrsicier.i go6d--
(ii) Undisputed Trade reaeivables -which have significaDl
incrcasc in oredit risk
(iii) Undisputcd Tradc rcccivablcs -crcdir impiircd
(iv) Dispured Trade receivables -colsidrcd good

Disputed Tradc r@civables -which havc sienificant increasc

1.45

ffi
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9 Cash and crsh equivalonts

Cash and cash equivalents
Cash on hmd

Bslances wirh blnks
- On current accounls
- On deposits accounts (with original maturity of3 rnonths or lrc)

Bank Brlanc€s other than cash and cash equiYaient above
- HDF'C Margin againsl Gold tlor
- Axis MarSin agaiosr Cold Lcn
- ICICI MargiD against Cold t-iur
- YES Margin againsl Cojd L.&l
- Hcld as margin moncy dcposir (with maturity ofmorc than 3 months but lcss than r 2 months)*- Bank doposits (with mdtuity of morc than 3 n ontl6 but Ic;; il, ;;;;;;"

m:of rhe Conpa4.,.

Details ofbenk balances/ deposits
tsank deposih t'iLh origiral matu.ily oI i months or Iess included under ,Cash and cash equivalenls,Benk dcposits duc k) maurc within r2 nl.nths of thc rcponingr date incrudcd mdcr ,other bank balmccs,Margin Moneyduc to miture widriI i2 months ofthe reponirr-g aarc incfuaca unair,Otfre. Uank bilatccs,Bank dcposits duc lo nrarurc aticr r2 months ofthc r"poni,,g a'ot. ir"ir-aJi],j"i,o,n., nor-"ur.cnt asscts (rcfcr norc 5)

lul.ll
36.91

48.45

I,6I

Advancc tax and til doductcd at sourcc Nct ofprovision forTu

Intercst iccrucd on bek dcposils

Advance to suppliers
Advanccs fbr cxhibitioDs

Short Temt Laans
Prepaid cxpenscs
Balancc with govennncnt and local authorities
(Unseaot:d, cons klartd dou htJit l)
Fonvard Conlract Prcmiunr Rcccivablc
Other I{eccivablcs

0.25

5.58

.18.29

I i.63
0.02.

3U6D



Notesi

a' Reconciriationofthetrunrberofsharesoutstandingatth€beginningandattheendorthereportingyear:

b. Rights, preferences and restrictlons attached to equity shares :

c. Equityshares in thecompany herd lry €ach sharehorder hordihg more than 59lu shares.

d. Promol€r's Shsreholding

held by promoters rt the cnd olthe year 31st Msrch 2023

hcld by promotcrs at thc cnd of6ar 3lst iuarch 2022

Priority Relail Venrures private Limired

I 8.50 Million (3 I March 2022 | I 8.5 Million) cquity sharcs of tl 0 each
3 Million (3 I March 2022 : 3 Miilion) prelerence shares of { I 0 qch

Issued. subscrihed und fully paid_up
4. l 5 Million {3 t March 2022 : 4.1 5 Million) equiry sharcs oftl 0 cach, fully paid-up

Add: CCD CoDvened during rhe yk
Less: Buyback ofEquity Shares during the yee

3l March 2023

No. of Shares

(No. ln Mttlions)

Priority Rctril Vcilrurcs privarc Linircd

) Current Reportingi*ioa 
"ia-ot 

-rr.-6:.zoz: Bahncc at thc
beginning ofrhc Share Capilal duc to

prior period error

Rcstatcd balancc at
thc bcginnirrg ofrhc

2) Previous Reporting n".toJ um"a:i.o:.ZOUZ
Changes in EqLrity

Sharc Capital duc ro
prior period error

Rcstatcd bxlancc at

thc bcginning ofthc
currenl reporling

Balucc at the cnd ofrhe

#qsl/ cAltrED,lo
E lrccVlnnrrsl's#,



!or the year ending 3lsl March 202-l
sharespp@

Cspital
Redemption

Rserye
Retained Enrniilgs

Otheritems ofOther
Comprehensive

Incomc
TOTAL

ffi 66.7s 846.79 (0.9, 912.62

66.75 etE
Dividends (0.69 44.26

0.26 (0

66.'75 892.00 1.8( 956.89
For the year ending 3Ist March 2022

Particula6 Capita.l
Redemption

Rsene
Retrin€d Earnings

Other items ofOth€r
Conrprchensivc

Inconre
TOTAL

66.75 193.0')

859.21
-13 

3s

793.0',1 (0.s:
Dividcnds 51 ?' (0.37 

.

Transfer to rcreincd ii6iG-
@
Sj!311ion for inrcneEii-6iI6iFo-FEGEi[G-

66.75 (0.e2)l 912.62

olhcr cornprehensive lncorDe (o( ls) Include Acturlcl ccinsiLoss.ti* ,"t*"u 
""r.t:r 

uutigaLions rs w-JIi 
", ,#r'i,, *,".r.",erejgn gord bon*.crpitrl RcdeDlption Rcscruc is crcarcd as pcr complnics Acr. 20 I 3 l, ,-rr" *ri 

"l 
t 
"y 

urck ol.sharcs frorr sheeholdcrs.

Vehiclc ioans liom HDFC Bank Ltd
Emcrgcncy Credit Line Guarantce Sclrcrne (ECLGS T,.l_)

* 
zt n om ts di schs *1 uua",'iniiiQGffifrili

i; alot1-1lslMarch,2-lvehrcleloanantottltblot.al trtt;tt;^-^..,^.-.-,,.

s oru:l!7uuAy."lt_qt:,*ttruel_btt"*
Bank liumc ,4Dtount
.4xis Bank < 3.t.i0 Mi,i.Dt o'i),".!iii o"r. ,," 

tii;ii)'",,,,".,,, 

",,,,.cnt 
e\sets ol.conr)an)

a) All novable FA etcept vllicles Coliatercl Seconi charge on

h) FitedDepositofRs 1.47 Crorat
c) Fircd Dcposil ofR\ t.20 Ctores
d) Land & B u ikliilg coksb.ucte.l thcraon at plot I 2 I , Ml DC, ,4nttlhcri

Ycs Bank 1 32.30 Miilion t25 Over EBLR
IIDI.CDonk 171.30Miltion I96Ot,arEBLR

Scepz - SEZ (2022-27)

Bharat Diamond Bourse (2Olg-21)
tsharat Diantond Bourse (2021 _24)

Provision lbr eoployee bencfiLs (reler nole 29):
Grailiry
Compcnstrteci absences

ffi
$r-l,



Frorn batrks

i-xpo( Packing Credil *

Gold loanr **

Cash crcdit fiom banks i**

Unsccurcd

From Dir*ron *#
Currcnl Dlalurilies ol long tenn deb(s (reler note ]4)

391.21

265.-s t

2'76.2'7

126.31

36.23

322.13

I 57.65

4 r3.69

0.01

34.93

otrtstunling antount and arc rcpayuhle on tltnund,

*** k'orking Copital facilitics are sccurcd agai$ti
I ) F irst h'rPothecatiut charye on eiluE dt,tr'itt d.tscts ol I hc compil,y u, pui p6.tu bd"-i.t x,ith ail consortiuDt Dt.rube^_2) First pari parsu chaaqe on cnlirc ho'ahlen*"a 

^*"i, .t,n" 
"i""rr",,r.,'a""-,, *,01t,,*" *ccpt tchicle.r.3) Licn on-lircd daposit

... 
4) Lan.l & building at plot no t 2t, M.DC, ,4ndheri (Eur)rr<'lt202210.0tMillion)i'inlcrestrt?c.Thcreis'lo{anor.[orlheloan,ho*,evcr,itisrapayablaondaucutl.

Year Ended 31.03.2023

Year Ended 31.03,2022

Di scl os0 te for S fr all, Mediu n & S nall Enrerpriscs :

Olhers

) Disputcd dues- MSME

Principal ahoant rciltuiDing tilpai(l to any ,upplicr as at the vcor end

lntcft,st due thcrcon

,.,.,..:f,.,:.:.:.:.,,;.r::!c:"d nild t..'ilaittttg uilpaid ot thc aild ot ttR ac.ou)ttins prriod

ciltc,pri\rslbr the purpose ofdi,;uliowan<e as ct dc.ircrible expaildittit, unlcr the MSMED Act. 2a06

Unenmed Revenue

Statrilor. dues payable

- \'aluc addcd h
- fat drducte.i at:;ourcc

- l'rolLssion ta\

- Ent pl o.ycc.\' sta te i Ltu railce

- ProvideutJbtd

Enrploycc b:ncfi ts peyabic

Unamotlized IroNard l)reDliun)

2.31

7t.30

2.21

0.M

0.06

0.49

I 4.12

2.60

,:,
0.04

0.07

0.46

10. ti
6.32

Provision for eDrfk)yee benefils t0efe. note 29):
CEtuity
Compensaled absences

Other provisions:

ProvjsioD lbr Valuc addcd rax (rclir trolc l0) (!a(ii+
T/.',ffis)'-'

19 Othcrcurreniltsbilitis

Provision for
3I March 2023 31 ]llarch 2022

t.'73

20.1(

20 ProYisioos - currenl
3l March 2023 -11 Murch 2022

1.21

0.1-t

0.52

L0{)

o.2't

0.5?

G# .gv



Priority Jewels Limited (formerry known as priority rewers private Limited)CIN: U52393MH 2007 pLctt tgit
Notes to the financial statements (Continued)
for the year ended 3 lst March 2023
(All amounts in ? Million, unless otherwise stated)

A 
@rluof...ni... and saleof

2l Revenue from operations
37 March 2022

Sale ofproducts
Finished goods:
Domestic sales

Finished Jewellery
Diamonds & other precious stones

Export sales

Finished Jewellery
Diarnonds & other precious stones

Total linished goods

Sale of services
Jobwork charges

Operating income
Net Foreign Exchange fluctuation
lnterest income on bank deposits
Other operating revenues

I,17 5,70

951,34

561.04

1,746.12

981.54

659.83

409.05

1,77 5.21

C
31st March 2023 31st March 2022

Less: Rebate and discount
Revenue recognised in statement of profit and loss

4,636 32 3,968 08

4,636.32 3,969.09

as

31st March 2023 31st March 2021
lSales in India 

-
I

To areas other than SEZ
To SEZ

Middle E a ster n C o u ntries
To Middle East Counkies

Other Countries
To countries other than Middle East

2,091.2t

6s2,17

1,898.22

1,785.80

286.0s

r,898.22 
I

4,641.60 6,1s4.33

3ffid
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37 March 2022

Interest income frorn others
Profit/Loss on sale of Fixed Asset
Excess Provision Reversed
Sundry Balance Write back
Miscellaneous income

0.02

4.63

0.45

0.02

0.57

0.80

0.02

3.21

0.16

0.68

23 Cost of raw material and components consumed 37 March2023 3lMarch2022

Raw materials and components consumed
Stock at the beginning ofthe year
Add: Purchases

Less: Stock at the end ofthe vear

Break up of cost of raw material consumed
Gold

Alloy and silver
Platinum

Diarnonds and precious stones

Break up of inventory - raw materials
Raw material and components
Gold

Alloy and silver
Platinum

Diamonds and precious stones

3,969.s4

376.0r

884.30

1.69

104.52

3,339.41

647.94

4.71

108.56

2,832.32

240.38

1.41

6.1 1

286.99

t72.88

1.50

8.21

193.42

6Pq
i(#m")i
\*\.---11



progress and traded goods 3l March2023 37 March 2022

Stock at the beginning ofthe year
Work-in-progress

Finished goods

Stock at the end ofthe year
Work- in-progress

Finished goods

(Increase) / decrease in stock

Details of inventory
Finished goods
Diamond studded jewellery

143.21

170.78

261.94

221.3s

25 Employee benefits expenses
3l March2O22

Salaries, wages and bonus
Contribution to provident fund and other funds (refer note
Gratuity (refer Note 29)
Staff welfare charges

96.06

3.63

1.84

3.60

82.46

3.44

t.93

2.2t

3lMarch20ZZ
Interest on

- Cash credit
- Gold loans
- Bill discountittg
- Vehicle loan
- Others

Bank facilitation charges
Interest orr lease liabilify

- Seepz SEZ (20t6-22)
- Seepz SEZ (2022-27)
- Bharat Diarnond Bour.se (2021_24)
- Bharat Diamond Bourse (2Olg_21)

30.37

3.90

24.29

0.06

20.42

4.04

0.01

50.5 i
5.26

17.29

0.12

3.21

5.6t

0. 10

0.22)



3l March2023 3l Marcb2022

Power and fuel
Water charges

Consumables and packing rnaterials
Repairs and maintenance:

- Buildings
- Plant and machinery
- Others

Labour charges

Advertisement and sales promotion
Freight and fonl,arding charges
Commission and service charges
Web Server Hosting Charges
Bank charges

Insurance

Travelling and conveyance expenses
Rent

Rates and taxes

Legal and professional fees
Postage, telegrams and telephone charges
Printing and stationery
Payrnent to auditors (refer note 27. I )
Vehicle expenses
Designing charges

Testing charges

Exhibition expenses

Sundry balances written off
Corporate Social Responsibility expenses (Refer Note 3g)
Security Expenses

Miscellaneous expenses

Expected Credit Loss

Payment to auditors (excluding Goods and Service Tax)
As auditor

Statutory audit
Tax audit

':P-

27 Other expenses

7.45

0.99

23.42

0.41

t.73

2.28

82.79



Priority Jewels Limited (formerly known as Priority Jewels private Limited)CIN: U523 93MH20O7PLC|7 4si 7

Notes to the Restated Finuncial Staten ents
for the years ended 3lst March 2023
(All amounts in t Million, unless otherwise stated)

28. Capital commitments and Contingent liabilities

Claims against the company ,ot act rorvt@eO as debt 31 March 2023 3tMarch 2022

Income tax matters in dispute

Sales tax matters in dispute

Customs $

Bank Guarantee

13.47

1.82

20.08

12.5

13.47

1.82

28.46

12.5

$ Custom duty on exported goods

During earlier years , company ltas made exports o.f goods using Gold metal taken under Gold metal
loan scheme' As fbreign trade policy have prescribed certain norms.for value addirion on export oJ.
goods which is variably interpreted by custom authorities while releasing the duty bonds on export
performance, thus it is more probable that certain outJlow of money in lieu offulffittment oJ.value
additiort rtorms need to be provided by company. Accorclingly, compatxy has placedJixed deposits with
banking institutiorts to compensqte the duty portion whenever liabiliqt will arise in.future.

Interest payable to MSMED suppliers

The vendors and the Company have a long-standing relationship/mtrtual understancling owilg to which
rto interest is charged by them on their dttes beyond 45 cla.ys. Therefore, on the basis o.f this review, tlte
matxagement has estimated that there is no requirement o/'creation o/ a proyision in this regarcl.

Bank guarantee provided

The Contpany is required tofurnish bank guarantee,s as part of the business. As at 3lst March, 2023
the Company has provided bank guarantees (including letter oJ'credit) amowting to { I2.5 million.



:iff'gr'r:5:'ir|'frHi t;,frJ;t+fnown 
as Prioritv rewers private Limited)

Notes to the Restated Financial Statements
for the years ended 3lst March 2023
(All amounts in { Million, unless otherwise stated)

29' Discrosure pursuant to rndian Accounting standard - 1g ,Emproyee 
Benefits,

a. Defined contribution plans

The company makes contributions determined as a specific percentage of employee salaries, inrespect of qualifying employees towards provident fund, employees state insurance scheme('ESIS') and contribution to Maharashka labour welfare fund which are defined contribution
plans' The company has no obligations other than to make the specified contributions. The
contribution is charged to the statement of profit and loss as it accrues.

i) Contribution to provident flrnd

i0 Contribution to employees state insurance corporation
iii) Contribution to Maharashtra labour welfare fund

The Company hu

of Profit and Loss for the year:

Employers'Contribution to provident Fund *

Employers conhibution to Employees State Insurance corporation *
Employers' contribution to Maharashtra rabour werfare Fund *

31 March

2023

3,06

0.56

0.01

3l March

2022

2.75

0.68

0.01

3.63
* Included in Contribution to provident and Other Funds (Refer Note "25" Employee benefit

expenses)

b. Defined benefit plans

i) Gratuity (funded)

The company has a defined benefit gratuity plan. Every employee who has completed five
years or more of service gets a gratuity on death or resignation or retirement at 15 days salary
(last drawn salary) for each completed year of service.

The estimates of future salary increases, considered in an actuarial valuation, takes account of
inflation, seniority, promotion and other relevant factors such as suppty and demand in the

3.63

employment market.



Prioritv Jewels Li:l:{(trmerly known as prioriry Jewels privbte Limited)CIN: U523 93MH200 tptcn qgi t
Notes tO the Restated Financial Staten ents
for the years ended 3lst March 2023
(All amounts in t Million, unless otherwise stated)

Discount rate (p.a.)

Expected rate of return on plan assets (p.a.)

Salary escalation rate (p.a.)

Expected average remaining lives of the employees

(years)

Attrition Rate

Mortality Rate

Change in Present Value of Obligation

Present value of obligation as at I April2023
lnterest cost

Current service cost

Benefits paid directly by Employer

Benefits paid from the Fund

Actuarial losses / (gain)

Present value of obligation as at 31 March 2023

31March2023

Gratuity

6.96%

6.96%

5.00%

9

For service 4 years and

below 17.00 % p,a & For

service 5 years and above

7.00% p.a

Indian Assured Lives

Mortality ( 2012-14)

10.65

0.65

t.2t

(0.87)

0.68

12.32

31March2022

Grafuity

6.33%

6.33%

s.00%

9

For service 4 years

and below 17.00 %

p.a & For service 5

years and above

7.00% p.a

Indian Assured

Lives Moftality

(2006_08)

10.1 8

0.64

1.30

(1.e2) 
I

0.44

10.6s

c. Defined benefit plans (Continued)

31 March 2023 3tMarch2022
i) Change in Fair Value of plan Assets

Fair value of plan Assets at the beginning of the 0.26 0.25
yeax

Contributions by the Employer

Expected Return on plan Asset

5ffid
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:ffi:gri:r';;,,thfrffii {1tr;;iyown 
as prioriry rewers private Limited)

Notes to the Restaed Financial Statemenfi
for the years ended 3lst March 2023- 

---"'

(All amounts in ? Million, unless oth"rwir" stated)

Assets Tranrfe..@
I Benefits paid from the Fund

Actuarial Gains(Losses) on plan Assets _ Due
to Experience

Fair value of plan Assets at the end of the year

ii) Amount recognised in the Balance Sheet
Present value of obligation as at 3l March

Net liability recognised as on 3l March

I Classilication into Current / non-current
The asset/liability in respect of each of the avo
plans comprises of the following non_current
and current portions:

Current

Non-current

iii) Expenses recognised in the Statement of
ProIit and Loss

Current service cost

Interest on defined benefit obligation

Expected return on plan assets

Total Expenses

iv) Expenses in Other Comprehensive

Income

Net actuarial losses / (gains) recognised in the

current year

(0.01)

0.27

12.32

12.32

(0.00)

0.26

10.65

10.65

4.21

7.84

2.0s1

1.21

0.63

1.84

0.69

0.69

I.00

9.39

10.39

1.30

0.63

1.93

0.44

0.44

li;*<;
J(tw,,"-d
i:\\ /
N ' .'\-----: \
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Priority Jewels riryp_{(rormerly known as priority Jewels private Limired)CIN: U523 93MH200 7pLCt7 4gi 7

Notes to the Restated Financial Statements
for the years ended 3lst March 2023
(All amounts in t Miilion, unless other-wise stated)

Experience Adjustment

Gratuity (funded) 31'tMarch20m

Defi ned Benefi t Obligation

Plan Assets

Surplus/ (deficir)

Experience adjustments on plan

liabilities

Experience adjustments on plan assets

12.32

12.32

0.68 0.44

r 0.65

10.65

d. Other long-term employee benefits

other long term employee benefits include compensatory absences. provision for compensatory
absences is made on actuarial basis based on the following actuarial assumptions:

Classification into current/ non- curren t

The asset / liability in respect of compensated absences comprises of the following non current
and current portions based on actuarial valuation as required by Indian Accounting standard (Ind
AS 19) prescribed in the companies (Accounts) Rules, 2014 issued by central Government.

31 March

2023

0.17

0.97

3l March

2022

0.27

1.32

al
;



Priority Jewels Limited (formerly known as Priority Jewels private Limited)
CIN: U523 93MH20 07PLCL7 497 7

Notes to the Restated Financial Statements
for the years ended 3lst March 2023
(All amounts in { Million, unless otherwise stated)

30. Expenditure in foreign currency

31. Earnings in foreign currency

32. Details of imported

total consumption

and indigenous of raw materials consumed and

during the financial year

percentage ofeach to

Particulars

Designing charges

Travelling expenses

Membership & Subscription charges

Demat charges

Total

3l March

2023

23.87

' 0.47

0.08

0.02

31 March

2022

14.93

0.53

24.44 15.46

Particulars 3I March

2023

2,303.62

31 March

2022

2,779.77F.O.B of export

Raw material

Imported

Indigenous

Total

Stores & Spares

Imported

Indigenous

Total

31

Percentage

March 2023 3l March 2022

Value

31 March 2023 3l M*ch 2022

1.55%

98/s%

99.99%

4.01%

67.3s

4268.s7

$s.n

53.60

0.00

s350100.00% 100.00%

14.44%

85.s6%

too%

t9.4s%

80.ss%

4.22

24.99

2q21

4.s6

18,86

2ta100.00%

'7'='"ijt$
;f,i-r*^,,+?

\i:*B/Er



Priority Jewels Limited (formerly known as priority Jewels private Limited)CIN: U523 93MH2o07pLCt7 4si 7

Notes to the Restated Financial Statements
for the years ended 3lst March 2023
(All amounts in { Miilion, unless otherwise stated)

33' Value of Imports carculated on crF basis (on accruar basis)

Particulars

Raw materials

Finished Goods

Stores and spares

Total

31 March 2023

67.35

4.22

3l March 2022

53.60

4.s6

58.1 5

34. Earnings per share (EpS)

Particulars

Profit after tax attributable to equity shareholders ({ inMillions)
Number of equity shares outstanding at the end of the
year (in millions)
Weighted average number of equity shares outstanding
during the year.
Weighted average number of dilutive equity shares
outstanding at the end of the year.
Basic earnings per share ({)

Diluted earnings per share (t)

31 March
2023
44.9s

4.ls

4.ts

4.15

10.83

10.83

31 March
2022
53.72

4.15

4.15

4.15

12.94

12.94

35. Derivative instruments

The company uses forward exchange contracts to hedge its exposure to movement in foreignexchange rates.

I Hedged foreign currency exposures

Foreign culrency exposure on account of trade receivables hedged by derivative instrumentsis as follows:

Foreign
curTency

USD

31 March 2023
Amount in Rupees

3l March 2022
Amount in
Millions

Foreign
Currency

8.38

3(ffi,,.)?
\h'-/irl



Priority Jewels Limited (formerly known as Priority Jewels private Limited)
CIN: U523 93MH200 7 PLCLT 497 7

Notes to the Restated Financial Statements

for the years ended 3lst March 2023
(All amounts in { Million, unless otherwise stated)

II Unhedged foreign currency exposures

Foreign currency exposure on account oftrade receivables noi hedged by derivative
instruments is as follows:

Foreign currency exposure on account oftrade payables and working capital
borrowings not hedged by derivative instruments is as follows:

Foreign
currency

Amountin
Millions
foreign
culTencv

Rupees Amount in
Millions
Foreign
Currency

Rupees

31 March 2023 3l March 2022
Trade
payables

USD 0.05 4.29 0.10 7.55

Total 0.05 4.29 0.10 7.55

36. Segment information

The Company is engaged in manufacturing and selling ofjewellery which is the primary
business segment based on the nature of products manufactured and sold. There are no other
primary reportable segments

The above business segment has been identified considering:

- The nature ofthe product

- The differing risk and returns

- The internal financial reporting systems

Secondary segment information

The Company's operations are managed from India. The principal geographical areas in
which the Company operates are lndia and Europe, Middle East, Asia, USA & Other
Countries. Segment assets do not include income tax assets.

31 March 2023 31 March 2022
Foreign
currency

Amountin
Millions
foreign
clrlTency

Rupees Amountin
Millions
Foreign
Currency

Rupees

Trade
receivables

USD 3.07 249.9s 1.78 134.17

Total 3.07 249.95 1.78 134.14



Priority Jewels LiTjled (formerly known as Priority Jewels private Limited)CIN: U52 3 9 3MH2007 pLC t7 4si 7

Notes to the Restated Financial Statenrents
for the years ended 3lst March 2023
(AIl amounts in t Miltion, unless otherwise stated)

Sales revenue by geog.aphicui.rru.k"t

March2023
2,091.21

652.t7
1,999.22

r.60

Secondary segment information with respect to geographical location has been undertaken to
be disclosed. Thus, the segment revenue, segment asset, segment result, total carryring amountof segment assets and total carrying amount of segment liabilities during the year are asreflected in financial statements for the year ended 3l March 2023 and,3l March2o22.
Accordingly, the segment information as required by "Ind-AS l0g operating Segments,, is
disclosed and given below:

31
Sales India
Sales to SEZ India
Sales to Middle East Countries
Sales to Countries other than Middle East

Carrying amount of segment assets *

India
SEZ India
Middle East Countries
Other than Middle East Countries

Capital expenditure
Iadia
SEZ India
Middle East Countries
Other than Middle East Countries

2,002.53

zgi.qz
459.47

2,755.42

12.40
2.00

14.39

3l March 2022
3,970.06

286.0s
l,ggg.22

54.33

7,530.57

4.87
223.27
s42.21

2,300.92

14.24
2.44

16.68

Geographical Segments

Domestic

Intemational

Composition

All over India
Primarily to Middle

* Segment assets excludes Tax assets
.,./.,i.S;-.;;-{A-

,;(:sm,r)
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Priority Jewels Limited (formerry known as priority Jewers private Limited)
CIN: U52393MH2007PLC t7 497 7

Notes to the Restated F.inancial Statement (Continued)
for theyear ended 3l March 2023
(All amounts in t Millian, unless otherwise stated)

37 Disclosures as ired the Ind- AS-24 on 'Related pa Disclosures' are

Transactions with related parties and outstanding balances as on the year end.
of tranuction K"y Personnet R"tatl*iii@rug""id

Persontrel

for the yar
2022-23 2021-22 2022-23 2021-22 2022-23

Labour Charges

VM Jcrvellcry

ven below

Etrtltles over whlch Key
Managerlal personnel and/or

lhelr relativas exerclse
signlficant influence

Subsidlaries

2022-23 2021-22

IU!nagcrisl Rcmuneration/Salsry

Shailcsh Sangani

Tushar Mchta

Aditi Karan Motla

Aashna Parikh Sangani

Loan rcpaynretrt

Prioriry Gold Prjvarc Linlited

Loans taken (noI intcrcst bearing)

Shaiicsh Sangani

Manisha Sangani

Lo8tr rcpaid (non intcrcst bcsring)

Shailesh Sangani

Manisha Sangani

I Sharc spplicatioil moilcv rcfundcd

Prioriry Crearion Privare Limired

Closing balance

Loans payablc

Slrailesh Sangani

Manisha Sangani

Employec bencfits psyablc

Shailesh Sangani

Tushar Mehta

Tradc payables

Priority Marketing private Limited

Efticient Laser Technology private

Tradc rcccivahles

Priority Gold private Lrd

V.M Je\yellery

4.80

1"

4.80

2. l0

0.30

0.30

0.28

0.30

190,44

64,14

0.00

6.9',1

0.03

126.31 0.01

0.00

2.83

0.6
0.05

0.04

Key managerial personnel

Relatives of key managerial personnel

Name of Related party

Mr. Shailesh Sangani

Mrs. Manisha Sangani

Mr. Tushar It{ehta

over which key managerial personnel and / or their
relatives exercise signifi cant infl uence

Mrs. Aditi Karan Motla, daughter of Shailesh and Manisha Sangani
Mrs. Aashna Parikh, daughtcr ofshailcsh and Manisha Sangani

VM Jcwcllcry

4.87



Priority Jewels Limited (formerly known as Priority Jewels private Limited)CIN: U523 93MH200 7pLCt7 497 7

Notes to the Restated Financial Statements
for the years ended 3 I st March 202 3 & 3 t st March 202 2(All amounts in t Million, unless otherwise stated)

38. Corporate Social Responsibility

As per section 135 of the companies Act,20l3,a company, meeting the applicability
threshold, needs to spend at least 2%o of its average net profits or tn-e immed#; preceding
three financial years on the corporate Social Responsiblliry (csR) activities. The areas
provided for CSR activities are for promoting education, art and culfure, healthcare,
environment sustainability and rural development proj ects.

The funds utilized throughout the year on these activities which are specifiei in Schedule vII
of the Companies Act.

39. Disclosure under section rg6 of the companies Act, 2013

The details of loans, guarantees and investments under section 186 of the Act read with the
companies (Meetings of Board and its powers) Rules, z0l4 areas follows

fit of the immediatel financial
Whether CSR icable inpV ZOZZ-8
Required minimum cSR expenditum
2022-2023, 2021 -2022 and, 2O2O -202[j
Whether made the above
Amount actually Spent by pJpL

in such manner, as may be prescribed (i.e. 3

If the company spends u, a.ourt@
provided under this sub-section, such company may set off '
such excess amount against the requirement to spend under this
sub-section for such number of succeeding nna;iat years and

PJPL can carried forward till FY 2023-24

-FY 202s-26
PJPL can carried forward till FY 2023-24

-FY 2025-26

Investments in Equity Shares
Balance as at the beginning of
the year (Priority Gold &
Jewellery DMCC)
Add: Investments made during
the year (Priority Gold &
Jewellery DMCC)
Less: Disinvestment during the
year

Balance as at the year end
g4G



Priority Jewels Limrted (formerly known as Priority Jewels private Limited)CIN: U523 93MH200 7pLCt7 49i 7

Notes to the Restated Financial Statements
for the years ended 3lst March 2023 & 3lst March 2022(All amounts in ? Million, unless otherwise stated)

40. Disclosures relating to provisions

Provision in respect of Value added tax matters

The company has made provisions for value Added Tax related matters, which will be settled
on completion of the assessment

Summary of the movement in the provisions is given below

41. Debtors and Creditors are subject to confirmation

42, Other Statutory Information

i) The company does not have any Benami Proper[y and there are no proceeding against the
company for holding any benami property under the Benami Transactions prohibition Act
,1988(45 of 19gg) and the rules made thereunder

ii) The company has not haded or invested in crypto curency or verfual currency during the
current year and previous year

iii) The company does not have any transactions which are not recorded in the books of
accotrnt that have been surrendered or disclosed as income in the tax assessments under
the Income Tax Act 1961 during the current year and previous year.

There are no schemes of Arrangements which are either pending or have been
approved by the competent Authority in terms of sections'23| to 237 of the
Companies Act,2Ol3 during the current year and previous year.

iv)

Op""ing Balance as on 0l AWil2012
Additions during the year

Closing Balance as on 3l March 2023



Priority Jewels Limited (formerly known as priority Jewels private Limited)CIN: U523 93MH20 07pLCt7 4g7 7

Notes to the Restated Financial Statements
for the years ended 3 I st March 20X A 3 t st March 2022(All amounts in ( Million, unless otherwise stated)

43. Previous year's figures

Previous year's figures have been regrouped / reclassified lvherever necessary to correspond
with current year's classifi cation / presentation.

For MB NAYAK & CO
C ha rtered Accou n ttrn ts
Firm's Registration No: i070l4W

UdayD. Padia
Partner
Membership No: 602g93

For and on behalfofthe Board ofDirectors of
Priority Jervels Limited
(formerly known as pricrity Jewels private Limited)

Jn'GZ*
,W

oate:? 2 APR 20fi
Place:Mumbai

Shaileslr FI. Sangani
Cltairman & .\,fonaging Direciot.
DIN: 001E7474

^. 2 2 APR Z1?sDate:
Place: Mumbai

___________>
.-

Tushar A. Nlehta
l4/hole Tinte Director & CFO
DIN: 00187368

oate: 22 APR ?0?5
Place: Mumbai

Iry- FI"',4'"
Aakriti Bhushan
Company Secretary & Contpliattce Ofiicer
Membership No. 467952

?ff:;, rA*et APR 2rl?5
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